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CONSOLIDATED CONSTRUCTIONS PTY LTD, GOVERNMENT CONTRACTS 
Referral to Public Accounts Committee 

MR B.J. GRYLLS (Merredin) [4.00 pm]:  I move - 

That this House directs the Public Accounts Committee to inquire into - 

(a) the circumstances under which Consolidated Constructions Pty Ltd was awarded the 
$7.6 million contract for the final stage of the Marble Bar-Port Hedland road in July 2003; 

(b) why neither Main Roads executives nor the minister carried out proper due diligence on the 
company prior to awarding the contract; and 

(c) the probity or otherwise of all government contracts let to Consolidated Constructions in the 
past 18 months, 

and that the committee report to the House by 14 September 2004. 

Before I begin my contribution to this debate, I say that I hope the Minister for Planning and Infrastructure will 
make her way down to the Chamber.  This is a serious motion that is on the Notice Paper today.  I am sure that 
the minister will want to play her part in the debate.  In this House, we need to hear from the minister and get to 
the bottom of this sorry set of circumstances that has led to many subcontractors in Western Australia being 
seriously out of pocket and their lives being put on hold as they try to get their businesses back on track.  Many 
of them will not get their businesses back on track as a result of the circumstances surrounding Consolidated 
Constructions Pty Ltd being placed under administration. 

I will start with a couple of quotes that will have more relevance as we progress through this debate today.  I 
refer to Hansard of 1 April 1998, which states -  

The department is the Minister, and the concept that the Minister, in whose name everything is done in 
the department for which he is responsible, would not know what is happening is contrary to the 
constitutional idea of accountability. 

Ms K. Hodson-Thomas:  Who said that? 

Mr B.J. GRYLLS:  That is right; who said that?  I have a quote from Hansard of 28 March 2000, which states -  

If the minister had taken action . . . many hundreds of these people would be in a better position than 
they are today.  The minister cannot escape responsibility. 

Ms A.J. MacTiernan:  Which minister was I referring to? 

Mr B.J. GRYLLS:  I think the minister was referring to the previous Minister for Fair Trading.  We plan to put 
on the record today how the minister stands accused of the very same mismanagement and incompetence that 
she accused the last Minister for Fair Trading of in 1998.  When a government minister takes his or her eye off 
the ball, the whole community is in trouble.  When a Minister for Planning and Infrastructure falls asleep at the 
wheel, we are in even deeper trouble, because the Minister for Planning and Infrastructure has such a massive 
budget of public money to expend during her term in government.  We need go no further than refer to one of the 
most critical issues in this State at the moment: the Perth to Mandurah railway.  It is a $1.6 billion project.  The 
minister promised that the cost would not blow out, but already $120 million has been added to the cost, with 
many more cost overruns to come.  It is clear that the Minister for Planning and Infrastructure and her 
department have control of a very large budget.  The minister has a huge responsibility, and the buck stops with 
her if anything goes wrong. 

I will outline the budget that the Minister for Planning and Infrastructure controls.  In the public transport 
system, the statewide budget is $300 million a year.  As I just mentioned, the budget for the Perth to Mandurah 
railway is $1.6 billion.  The Main Roads budget is about $773 million this financial year, including 
commonwealth government contributions.  The way in which the Minister for Planning and Infrastructure 
manages her portfolio is fundamental to good governance and to the finances of this State.   

Government procurement is the lifeblood of small businesses.  Ministers of the Crown and their department 
heads must get it right.  People have the right to trust their ministers and department heads.  People make critical 
business decisions based on government contracts, because they expect the tender process to be foolproof.  This 
is especially the case when it comes to the Minister for Planning and Infrastructure, with the very high-profile 
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Main Roads department under her control.  With such a massive budget to expend, obviously many contractors 
will rely on that department to get those contracts right so that they can be guaranteed their payments.   

We all remember the bad old days of WA Inc.  We remember the 1980s and the four-on-the-floor entrepreneurs.  
We remember the absolute financial chaos that the State of Western Australia was thrown into when ministers 
did not administer their departments in the responsible manner required of that high office.  Let us hope that in 
this debate today we do not see the emergence of a scandal similar to that in the 1980s.  Obviously, I am 
referring to Consolidated Constructions Pty Ltd and the circumstances surrounding the awarding of the 
$7.6 million Marble Bar to Port Hedland Main Roads contract to that company.   

In the motion before us today - I will outline it - I call for the Public Accounts Committee to inquire into the 
circumstances under which Consolidated Constructions was awarded the $7.6 million contract for the final stage 
of the Marble Bar to Port Hedland road; why neither Main Roads executives nor the minister carried out a proper 
due diligence examination of the company prior to awarding the contract; and the probity or otherwise of all 
government contracts let to Consolidated Constructions in the past 18 months.  We gave notice of that motion in 
the House yesterday afternoon.  Quite amazingly, today the minister has directed the Public Accounts Committee 
to look into Consolidated Constructions.  We welcome the fact that the minister has acted quickly to reflect the 
outrage that is being experienced in the community. 

Withdrawal of Remark 

Ms A.J. MacTIERNAN:  There has been quite a serious allegation of a breach of the standing orders.  The 
member said that I have directed the Public Accounts Committee to look into Consolidated Constructions.  Is 
there a concern in terms of a standing order - 

Mr B.J. GRYLLS:  I withdraw that comment. 

Debate Resumed 

Mr B.J. GRYLLS:  Obviously, the minister has requested the Public Accounts Committee to investigate the 
circumstances surrounding the collapse of Consolidated Constructions.  We in the National Party are very 
concerned that the scope within which the minister has asked the Public Accounts Committee to inquire into this 
issue is very narrow.  The terms of reference are: first, whether established tender practices were adopted by 
Main Roads Western Australia and the Public Transport Authority; second, how similar tender processes can be 
improved; third, whether the outcome may have been different if improved tender processes had been in place; 
and, fourth, any other related matter that the committee resolves to consider. 

Obviously, we have before us today a recognition by the minister that the Public Accounts Committee needs to 
investigate the circumstances surrounding the collapse of Consolidated Constructions.  However, it is 
particularly point 4 on which we would like to focus today; that is, that the Public Accounts Committee will 
inquire into any other related matter that the committee resolves to consider.  The National Party looks forward 
to putting on the record today what it believes the wider scope of that investigation should cover.  As is clearly 
known from press reports and from debate in this Chamber, many subcontractors are suffering dire financial 
circumstances because of this collapse.  We need to get to the bottom of how a minister’s department could 
award a contract to a company that had a background such as that of Consolidated Constructions. 
Consolidated Constructions got a $7.6 million tender job for the Marble Bar to Port Hedland road project in July 
last year.  At a recent sitting of this House in Albany, the member for Peel spoke about just how dodgy 
Consolidated Constructions had become in the eyes of the trade union movement.  I look forward to quoting the 
member for Peel’s contribution to the debate on that matter in Albany last week.  The member for Peel stated -  

Vince Yovich’s Consolidated Constructions had been in decline for several years and may have traded 
insolvently from December . . .  

That is a very serious allegation from the member for Peel.  
Mr J.C. Kobelke:  That was in the paper of that very day.  That is what he was quoting from.   

Mr B.J. GRYLLS:  That is right.  The member for Peel made that allegation.   
Mr J.C. Kobelke:  It was already in the newspaper of that day. 

Mr B.J. GRYLLS:  The point I am trying to make is that if these allegations were surrounding Consolidated 
Constructions, how did it win the Main Roads tender?  The member for Peel went on -  

Two years ago the role of Consolidated Constructions on Christmas Island was raised in federal 
Parliament. 
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Ms A.J. MacTiernan:  The Commissioner of Main Roads does not ring the member for Peel and ask his approval 
to award contracts.  

Mr B.J. GRYLLS:  No, he does not, but if the commissioner had phoned the member for Peel, perhaps the 
subcontractors would not be out of pocket today.   

The member for Peel continues -  

Consolidated Constructions did not pay its contractors on Christmas Island.   

He said also -  

One company that dealt with Consolidated Constructions on Christmas Island two years ago was 
Gregory Plumbing.  That company is still owed $1.7 million.   

Consolidated still owes $1.7 million to a company on Christmas Island, and that sent that company broke.  That 
is how it operated.   

The member for Peel outlined very clearly that there was a very bad stench about the way in which Consolidated 
Constructions operated its business.  We put it to the Minister for Planning and Infrastructure that given that this 
information was clearly known by one of her close colleagues, the member for Peel, how was it that that 
information was not passed on to either the minister or someone in her department?  As we have said, the 
minister trotted out the press release and championed the fact that this Government was to build the road and 
Consolidated Constructions had won the contract.  The minister went to Marble Bar for a photo opportunity 
when the road was opened earlier this year.  The fact of the matter is that instead of looking for a photo 
opportunity, the minister should have been checking the background of Consolidated Constructions.  It seems 
that the only people who were not worried about Consolidated Constructions were the minister and Main Roads.  
We want to know why.  We want the Public Accounts Committee to investigate why this information was 
readily available to the media and to the federal Parliament, why it was in the Dun and Bradstreet report, and 
why it was known full well by the member for Peel -  

Ms A.J. MacTiernan:  If your case is based on Dun and Bradstreet, can you tell us what the Dun and Bradstreet 
report said?   

Mr B.J. GRYLLS:  I will.  I look forward to getting to that.   

In July last year Main Roads went through the tender process, and after due consideration it forwarded its 
recommendation to the minister’s office.  Unbelievably, it now seems, the minister signed off on it.  That was the 
start of a nightmare for the Karratha company Carr Civil Contracting Pty Ltd.  That company employs 30 to 40 
people.  The minister was asleep at the wheel.  The minister’s slackness has dealt a sorry blow to the people who 
are tied up in the civil contracting game, some of whom will never recover.  We want the Public Accounts 
Committee to investigate why that has occurred.  We want the investigation to take a wider scope so that we can 
get to the bottom of this sorry state of affairs.   

Did the minister know that Consolidated Constructions had demanded a cash bond from the lead subcontractor, 
Carr Civil - not a token bond, but a cash deposit of approximately $235 000 - before it would hand over the lead 
contract to that company?  There is no doubt that Consolidated Constructions was under pressure.  Carr Civil 
obliged by paying that $235 000, because it had faith in the minister.  Carr Civil believed that if the minister had 
done the correct due diligence test, it could pay the bond up-front to Consolidated and would be covered right 
throughout the process and be assured of getting its money.   

Ms A.J. MacTiernan:  What due diligence did Carr Civil undertake?  

Mr B.J. GRYLLS:  I am sure it did a due diligence study.  It was investing in a major multi-million dollar 
contract. 

Ms A.J. MacTiernan:  How would it have done that?   

Mr B.J. GRYLLS:  The minister will have a chance to speak. 

Other subcontractors came on board after Carr Civil won the contract - truckies, earthmovers and concrete 
specialists - and the job on the Port Hedland-Marble Bar road got under way.  However, there was just one 
problem: Consolidated was on the brink of going under.  As soon as that happened, the bank moved in on Carr 
Civil, and suddenly other contractors, who were owed more than $1.2 million, were fighting for their existence.  
We have no doubt that today the minister will claim that this is the fault of Main Roads.  What happens with 
other members of Cabinet is that as soon as an issue raises its head, one of the leading bureaucrats is put into the 
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firing line and sent out the door.  That has happened in the Minister for the Environment’s portfolio, and it 
happened in the Minister for Energy’s portfolio recently when, because of a lack of planning and organisation by 
the minister, Western Australia was blacked out.  We look forward to the minister breaking the monotony with 
which her fellow ministers in the Gallop Cabinet roll out a senior bureaucrat to get the sack.  We look forward to 
the minister standing and saying what she said during the finances brokers debate; namely, that the buck stops 
with the minister.   

The Public Account Committee needs to look closely at the possibility of damages being claimed against Main 
Roads.  On Monday of next week, Carr Civil will hold a meeting in Perth of all the subcontractors who are out of 
pocket because Carr Civil has not been paid by Consolidated Constructions.  The purpose of that meeting is to 
discuss the possibility of making a claim in the Supreme Court for damages against Main Roads.  No doubt they 
will have a place for the minister in the witness stand at that hearing.  These contractors are absolutely livid 
about the information that has come out in the past couple of weeks.  They are absolutely livid about how, 
despite the parlous state that Consolidated Constructions was obviously in for the past two years, as outlined by 
the member for Peel, the minister actually awarded this major contract to that company.   

These subcontractors know that the minister failed to do the proper due diligence check on the contract.  Surely 
the minister must have known that Consolidated had a smell about it.  The minister said today during question 
time that she had looked at the Dun and Bradstreet report and that Consolidated, with its 82 per cent chance of 
not paying its contractors within 90 days, was up there with the other major contractors in Western Australia.  It 
was obviously okay for that very damning report from Dun and Bradstreet to be accepted.  I draw the minister’s 
attention to the Dun and Bradstreet report.  The $44 that I paid for that report is certainly a lot less than the 
$1.2 million that the subcontractors are out of pocket. 

Ms A.J. MacTiernan:  What is the date of that? 

Mr B.J. GRYLLS:  I cannot find it quickly. 

Ms A.J. MacTiernan:  It is undated.  

Mr B.J. GRYLLS:  Page 4 of the Dun and Bradstreet report states that on 30 June 2003 Odin Central Services 
Pty Ltd took out a Supreme Court writ against Consolidated Constructions for $2.282 million.  That is contained 
in the $44 Dun and Bradstreet report.  The minister mentioned today during question time that she had read this 
report. 

Ms A.J. MacTiernan:  I do not even know the date of your report.  No-one knows.  It could be March.   

Mr B.J. GRYLLS:  On 30 June 2003 there was a Supreme Court writ.  The minister cannot deny that.  It is there 
in black and white.  

Ms A.J. MacTiernan:  No, I do not deny it.  Is it your proposition that any company that is being sued should not 
get a government contract?   

Mr B.J. GRYLLS:  My proposition is that if we add up the information that has been placed before the 
Parliament in the past two sitting days, we will know there is a long list of problems with Consolidated 
Constructions, and that serious allegations have been made against Consolidated Constructions, but the minister 
has not acted upon them.  These small businesses put their faith in the government contracting system.  They put 
their faith in the system that the minister administers.  However, they have received no protection.  When they 
saw the minister’s signature on the contract, they would have thought that they had a blue-chip deal.  Why did 
the minister’s team at Main Roads not smell a rat?  After all, the minister made the recent appointments at Main 
Roads, including the appointment of the commissioner.  What went wrong?  Where was the member for Peel 
during this process?  Surely the member for Peel takes an interest in the happenings of Cabinet.  After making 
such serious allegations on Thursday, I hope he did not raise these issues with the minister and she ignored them.  
Maybe the Public Accounts Committee can flesh that out when it gets into this process.  The minister and her 
Labor team have been screaming from the rooftops about the finance brokers issue and how a former coalition 
minister was allegedly asleep at the wheel.  Now it is her turn to face exactly the same questioning.  I refer to the 
minister’s words and ask if they sound familiar - 

The department is the Minister, and the concept that the Minister, in whose name everything is done in 
the department for which he is responsible, would not know what is happening is contrary to the 
constitutional idea of accountability. 

Scores of people have been let down because the minister was either too busy or too slack to check that a 
company that everybody else knew was on the nose should not be awarded that contract. 
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Ms A.J. MacTiernan:  Did you know it?  Everyone else did! 

Mr B.J. GRYLLS:  I am not the minister.   

Ms A.J. MacTiernan:  You said everybody knew it. 

Mr B.J. GRYLLS:  The minister is responsible. 

We now find out that Consolidated Constructions Pty Ltd got three other jobs from the minister that have also 
turned sour - the Armadale Railway Station, Claisebrook Railway Station and Gosnells Railway Station.  How 
on earth did Consolidated get those jobs?  Was the minister’s team at the Public Transport Authority asleep at 
the wheel also?  We now hear that the Public Transport Authority is thinking of suing Consolidated 
Constructions for failing to complete the railway stations.  However, to counter that suit, the subcontractors on 
those jobs are thinking of counter-suing the Public Transport Authority to get their money back.  This pile of 
suits will end up in the courts, where they will be tied up and none of these subcontractors will end up with a 
cent.  The buck stops with the minister!  The line of command and the decision-making process all end up on the 
minister’s desk.  The minister was required to sign off on these contracts.  It is just a pity that she did not take a 
bit more time to research what she was signing off on before she placed her signature on the paper. 

The minister is quoted in Monday’s The West Australian as saying there needs to be a better checking system at 
Main Roads.  That is an understatement.  One can see why the subcontractors who are out of pocket are 
extremely disappointed and angry when this is the best response the minister can come up with.  Main Roads 
needs a bit better system for checking to whom these contracts are given.  Many of these contractors’ lives have 
been put on hold while they suffer huge financial difficulties as they try to weave their way through the financial 
nightmare of a company such as Consolidated which is going broke.  I can still hear the Premier in Albany 
telling us that his Government rebuilt Main Roads into such an august organisation.  That is an absolute joke 
when this issue is before us today!  The Premier’s answer to my question on this issue during question time 
yesterday was probably the shortest I have ever heard him give. 

I will now refer to the due diligence checks that could have been done by the minister’s office.  I have referred to 
the payment predictor report.  The minister claimed that I did not know the date of that report, which means that 
she did not know.  

Ms A.J. MacTiernan:  No.  I asked you what the date was and you said you did not know.  It is not that I have 
claimed that. 

Mr B.J. GRYLLS:  I said that I could not read it on the front page.  All I have said is that it is a Supreme Court 
writ by Odin Central Services Pty Ltd dated 30 June 2003. 

Ms A.J. MacTiernan:  What does that report say the risk assessment is for this company? 

Mr B.J. GRYLLS:  It is as the minister listed during question time today. 

Ms A.J. MacTiernan:  Which is what? 

Mr B.J. GRYLLS:  Eighty-two per cent, I think, have not been paid within 90 days. 

Ms A.J. MacTiernan:  No, the risk of the company having a financial difficulty. 

Mr B.J. GRYLLS:  Eighty-two per cent. 

Ms A.J. MacTiernan:  No.  You show us where that is. 

Mr B.J. GRYLLS:  I am just referring to page 4.  I take on board what the minister said earlier today, but I refer 
her to page 4 and the civil suit by Odin Central Services.  Had the minister bothered to take the trouble to really 
go through the Dun and Bradstreet report, she would have come across the Odin Central Services suit of 30 June 
2003.  Just a matter of days before she signed off on the Marble Bar contract with Consolidated Constructions, 
she could then have been aware of this very serious allegation made in the Supreme Court.  Giving the contract 
to Consolidated Constructions was a recipe for disaster.  The minister’s incompetence and the incompetence of 
Main Roads has left a trail of financial horror for many subcontractors.  I will list the victims of this fiasco.  
North Coastal Contracting in Geraldton is now owed $42 000.  North Coast says everyone in the industry was 
amazed when Consolidated got the Marble Bar job, but they trusted the Government to have gone through a 
proper due diligence process.  RNR Contracting laid the bitumen and are now owed $420 000.  Imagine RNR’s 
dismay when it discovered that a $228 million suit had been launched in the Supreme Court before this contract 
was awarded to Consolidated!  Plant Hire Services of Perth are owed $200 000.  A concrete contractor is owed 
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$500 000.  A Geraldton truckie is owed $52 000.  An Albany truckie, from where we were last week, is owed 
$61 000.  I ask the minister again whether these words sound familiar - 

If the minister had taken action . . . many hundreds of these people would be in a better position than 
they are today.  The minister cannot escape responsibility. 

The Nationals have grave concerns about other government contracts let to Consolidated that might also be 
causing pain for subcontractors.  We look forward to the Public Accounts Committee doing an in-depth analysis 
of all the government contract involvement with Consolidated Constructions so that we can find out about all the 
subcontractors who may be affected by this issue.  We need to know why a red tag system and a special 
administrative process was not put in place to manage the Consolidated Constructions issue to make sure it paid 
its subcontractors.  It is incredible that this company was able to pull the wool over the eyes of the senior 
bureaucrats at Main Roads.  As the member for Peel clearly outlined, major concerns were raised about 
Consolidated Constructions well over two years ago, after the contract was awarded in Christmas Island. 

Ms A.J. MacTiernan:  Do you think we should have struck Mr Yovich off because he did not get on with Mr 
Reynolds?  Is that your proposition? 

Mr B.J. GRYLLS:  Companies went broke on that contract and today remain unpaid by Consolidated 
Constructions resulting from an issue two years ago.  More Supreme Court writs are pending and this 
Government signed off on a $1.2 million contract, a contract that was paid out merely days before the company 
was placed into administration. 

I am sure that any parliamentary committee of inquiry would uncover the truth about why Main Roads handed 
over the final cheque to Consolidated without making sure these subcontractors had been paid.  We are happy 
that the minister has asked the Public Accounts Committee to look into the Consolidated Constructions issue, but 
we hope that point No 4 in the terms of reference for this investigation - any other related matter that the 
committee resolves to consider - will cover these broader issues that have led to small contractors in our 
community, who can least afford to, losing serious amounts of money. 

MR M.W. TRENORDEN (Avon - Leader of the National Party) [4.28 pm]:  Just as the member for Bunbury 
wandered off from sitting adjacent to me, he made the clear inference that I should not worry about the Public 
Accounts Committee because the Labor Party controlled it and we could forget about an outcome.  I know the 
Chairman of the Public Accounts Committee will not do that, but this sort of thing gets right up my nose.  The 
clear inference was not to worry about the Public Accounts Committee; the Labor Party controls it and we will 
not get what we want.  That is an appalling thing for a member of this Chamber to say.  I have full confidence in 
the Chairman of the Public Accounts Committee.  I am not worried about the Public Accounts Committee.  The 
Chairman has my support, but the member for Bunbury is a disgrace. A member who makes that sort of 
inference relating to a committee of this place should be brought before a committee of this place for contempt. 

Mr R.F. Johnson:  It is a matter of contempt. 

Mr M.W. TRENORDEN:  Exactly.  I know Hansard would not have recorded the message, because the member 
for Bunbury said it quietly as he was passing me, so I will let it go by.  However, I put him on notice.  That is 
absolute contempt of this Chamber.  That is an appalling thing for the member for Bunbury to say. 

Mr R.F. Johnson:  Tell us what you really think. 

Mr M.W. TRENORDEN:  I think the Public Accounts Committee will conduct itself with due diligence.   

Mr J.B. D’Orazio interjected. 

Mr M.W. TRENORDEN:  As the chairman of the committee is in the Chamber, I will say that there is ambiguity 
in some of the committee’s statements.  He may talk later about the terms of reference, but to me the terms of 
reference are not clear.  

Mr J.B. D’Orazio:  When you start these inquiries you do not know what specifically you are looking at, so you 
need them to be as broad as you can get them. 

Mr M.W. TRENORDEN:  The chairman of the committee said that the committee does not need terms of 
reference, which I can see, and it can change direction as it goes through an inquiry, which I can also see. 

Mr J.B. D’Orazio:  And we do not wish to restrict ourselves to words that prevent us from doing the job 
properly. 
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Mr M.W. TRENORDEN:  Having supported the chairman of the Public Accounts Committee moments ago, and 
I will continue to do so, I express the hope that he will continue to do that. 

Mr J.B. D’Orazio:  We have made unanimous decisions for three and a half years.  I do not see the committee 
changing its operations. 

Mr M.W. TRENORDEN:  As I have that assurance from the chairman, I will leave the matter alone. 

Ms K. Hodson-Thomas interjected.  

Mr M.W. TRENORDEN:  I am not going to sit down; I am going to have a little discussion.  A few aspects 
about this issue particularly interest me.  I have a piece of paper with me on which it is stated that one of the top 
contributors to Brian Burke’s leader’s account during the infamous WA Inc years was Consolidated 
Constructions Pty Ltd, whose principal was Vince Yovich.   

Mr R.F. Johnson:  Really! 

Mr M.W. TRENORDEN:  Really!  I will table for Hansard the report of the Royal Commission into 
Commercial Activities of Government and Other Matters of 1992. 

Ms A.J. MacTiernan:  Is that Consolidated Constructions which donated to the Liberal Party? 

Mr M.W. TRENORDEN:  I do not have a clue. 

Ms A.J. MacTiernan:  Has it donated to the National Party? 

Mr M.W. TRENORDEN:  I do not know who the Minister for Planning and Infrastructure is talking to; it may 
be a member at the back of the Chamber.  A donation of $125 000, in small notes, was packaged up, as we all 
know, in a nice, little brown bag. 

Ms A.J. MacTiernan:  He is thinking Kingsley. 

Mr M.W. TRENORDEN:  Kingsley? 

Withdrawal of Remark 

Mr R.F. JOHNSON:  Point of order, Madam Deputy Speaker. 

Ms A.J. MacTIERNAN:  I am talking about the suburb. 

Mr R.F. JOHNSON:  No, he said the member for Kingsley. 

Ms A.J. MacTIERNAN:  No, I did not. 

Mr R.F. JOHNSON:  No, he did not.  He said, “the member for Kingsley”.  Let him have the guts to apologise 
and withdraw that comment.  Madam Deputy Speaker, the point of order is that the Minister for Tourism and 
Small Business has just made an unparliamentary comment about the member for Kingsley, and I ask that, under 
the code of conduct, he have the decency to withdraw. 

Mr R.C. KUCERA:  I just entered the Chamber and asked whether the member for Hillarys was talking about 
the member for Kingsley.  If that causes offence, I withdraw it. 

Debate Resumed 

Mr M.W. TRENORDEN:  We should talk about the august body of people who donated money to the Premier’s 
account at the time Brian Burke was Premier.  They were Mr Anderson, Bond, Connell, Cullity, Dempster, 
Goldberg, Hancock, Hill, Holmes à Court, Parry, Roberts and Yovich.   

Mr N.R. Marlborough:  All magnificent and successful people. 

Mr M.W. TRENORDEN:  All great Labor Party supporters, as the document says. 

Mr N.R. Marlborough:  They are all on the “A” list of companies.  It seems they have all donated. 

Mr M.W. TRENORDEN:  I am really worried about the member for Peel.  Last week he was right on our side.  
He is sitting on the wrong side of the Chamber.  I ask the member for Peel to come and sit over here.  He has 
debated this issue on our behalf for a whole week.  He has been our biggest supporter.  I ask the member for Peel 
to come over here, please, and sit next to me and give us the support for which he is famous.  I am really looking 
forward to him getting into the minister on our behalf, as he did last week.   

Mr N.R. Marlborough:  I am trying to, if you would just give me the chance.  
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Mr M.W. TRENORDEN:  He should come and sit on this side of the Chamber; there is plenty of room right 
here.   
Mr N.R. Marlborough:  I am just saying that you have read out the “A” list of companies that existed in the 
1980s.   

Mr M.W. TRENORDEN:  What a supporter; he is the big king hit of this House.   

Mr N.R. Marlborough:  Name another company that did not donate money to the then Premier’s fund and you 
will probably find that it is not successful today. 

Mr M.W. TRENORDEN:  Max Trenorden Pty Ltd! 
Mr N.R. Marlborough:  And look at where you are!  That says it all, doesn’t it? 

Mr M.W. TRENORDEN:  That is my point.  I ask the member for Peel to please come and sit on this side. 

Mr N.R. Marlborough:  You lot - the three of you - are still holding meetings in telephone boxes. 

Mr M.W. TRENORDEN:  I ask the member for Peel to come and sit over here, please.  He is the greatest 
supporter we have.  We need Norm; he should keep going.  I am sorry, I take that back.  The member for Peel is 
our greatest supporter. 
Mr N.R. Marlborough:  I have given the National Party the first thing in four years to talk about; you have not 
had an issue in four years.  I get up and make a 20-minute speech and you will live off it for the next four weeks.  
It is unbelievable.  I am going to work as your adviser.   

Mr M.W. TRENORDEN:  Please do.  The member for Peel is the best defender we have.  He is the best fighter 
we have.  He is fantastic.  He got right into the minister last week and we enjoyed every second of it.  Madam 
Deputy Speaker, I appreciate the member for Peel’s effort in getting into the minister then too.  He pointed out 
quite correctly, although not directly, that the minister stood in this House some months ago and told us all that 
Brian Burke was welcome in her office any time he wanted to go in there.  She stood right where she is now and 
said that the Premier could not tell her to keep Brian Burke out of her office and that he was welcome in her 
office any day he wanted to go there.  She got the member for Peel to support that argument today.  That is 
fantastic.  The member for Peel is the best fighter we have.  I ask him to please come and sit over here.   
Several members interjected. 
Mr R.C. Kucera:  You will be asking a few questions about how many times he has dealt with him next. 

Mr M.W. TRENORDEN:  Dealt with whom? 

Mr R.C. Kucera:  Brian Burke. 

Mr M.W. TRENORDEN:  I do not know.  If the Minister for Tourism wants to ask him that question, he should 
ask him.   

Several members interjected. 

The DEPUTY SPEAKER:  Order, members!  Members on my right and left, the Leader of the National Party 
has the call and I would like to hear him.   

Mr M.W. TRENORDEN:  Madam Deputy Speaker, I am feeling very aggrieved because I am going to have to 
stand very still.  In all the excitement, I have knocked a lens out of my glasses.  It is not often that we get the 
member for Peel to come out and bat for us.  It really is a unique situation.  I will not worry about the lens in my 
glasses right now. 

Mr J.B. D’Orazio:  It must have been really exciting. 

Mr M.W. TRENORDEN:  He is a big hitter.  He is at the top of the left of the unions and he is batting for the 
National Party.  What a fantastic event.   

Mr J.B. D’Orazio:  He is on the wrong side. 

Mr M.W. TRENORDEN:  He is on the right?  Is the member for Ballajura telling me that he is on the right?  I 
am afraid I will believe that only when he has proved it to me.   

We, therefore, know a couple of facts.  We know that Consolidated Constructions Pty Ltd donated a substantial 
amount of money to the Labor Party, which was enough to be mentioned in the royal commission.  

Ms A.J. MacTiernan:  When was the donation made?  What are you talking about?   
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Mr M.W. TRENORDEN:  I do not know what date it was made, but if the minister reads the report, which I will 
table - 

Ms A.J. MacTiernan:  Which report? 

Mr M.W. TRENORDEN:  It is the royal commission report, which I will table.   

Ms A.J. MacTiernan:  Which royal commission? 

Mr M.W. TRENORDEN:  I read it out earlier, but I will read it again for the minister.  It is the Royal 
Commission into Commercial Activities of Government and Other Matters. 

Ms A.J. MacTiernan:  That was 1992; is that correct? 

Mr M.W. TRENORDEN:  Yes. 

Ms A.J. MacTiernan:  So we are talking about a donation that was made 12 years ago. 

Mr M.W. TRENORDEN:  That is correct.  Consolidated Constructions supported the Labor Party 12 years ago 
and it had contracts at the end of last year.  Is there a tie?  That company put money into a brown envelope and 
gave it to the Premier of the day, Brian Burke.  The minister told us in this Chamber a few months ago that Brian 
Burke was welcome in her ministerial office any day of the week.  She stood in this place, where she sits now, 
telling this Chamber - after the Premier had announced the day before that no-one was to speak to the lobbyist 
Mr Brian Burke - that Brian Burke was welcome in her chambers at any time.  Is the minister telling me that I 
should not be worried about that and that there is not some sort of connotation that I should be worried about?  Is 
the minister telling me that friendships and alliances die over a 12-year period?   

Ms A.J. MacTiernan:  I am trying to grasp and tease out the argument.  The argument is that I am a friend of 
Brian Burke, so I lent on the Commissioner of Main Roads to change the recommendation so that Consolidated 
Constructions would be appointed.  Is that the argument?   

Mr M.W. TRENORDEN:  I want to know whether any undue influence has occurred in the past.  It was recorded 
in the royal commission report that that type of activity occurred with Brian Burke, Consolidated Constructions 
and a Labor Party minister with particular connections.   

Ms A.J. MacTiernan:  Natural justice requires that I know the nature of the charge against me.   

Mr M.W. TRENORDEN:  That is a new concept for the minister.   

Ms A.J. MacTiernan:  Is the allegation that I have put pressure on the Commissioner of Main Roads to 
recommend that?  Is that your allegation?   

Mr M.W. TRENORDEN:  I want to know - 

Mr R.C. Kucera:  That is a very serious allegation. 

Mr M.W. TRENORDEN:  Consolidated Constructions was awarded a contract, as outlined by the member for 
Merredin, when there was a Supreme Court writ against it.  The month before that contract was let, Dun and 
Bradstreet had that information.  It was public information.  The contractors knew it was public information.  
Consolidated Constructions won not only that contract, but also contracts for three railway stations.  There is a 
bit of an odour here.   

Ms A.J. MacTiernan:  You’re not wrong.  You’re very off, mate.   

Mr M.W. TRENORDEN:  That odour may amount to something or it may not.  I will admit something.  For 
some time in the early days of WA Inc, when Brian Burke was Premier, I did not believe he was corrupt, but he 
was.  Arguments from members on this side of the House in those days - I was well and truly in the House then - 
very clearly suggested that the Premier of the day was corrupt.  It took a while to convince me that that was the 
case.  I am not saying to the minister today that she is corrupt, but I am saying that the same sort of smells and 
the same set of circumstances that were evident in the early 1990s are evident today.  The minister should prove 
to me that it is not true.  That is the point.  I am in the Opposition; it is my responsibility to raise these issues 
with the minister.  It is my responsibility to raise them with the Public Accounts Committee.  What I have just 
put to the House are facts.   

Ms A.J. MacTiernan:  What is a fact?  Name one fact.  What is one fact that you have quoted today?   

Mr M.W. TRENORDEN:  Consolidated Constructions donated $125 000 to the leader’s account.   

Mr R.F. Johnson:  How much?   
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Mr M.W. TRENORDEN:  One hundred and twenty-five thousand dollars. 

Point of Order 

Mr R.C. KUCERA:  Madam Deputy Speaker, that statement cannot be taken any other way than as an 
imputation against the Minister for Planning and Infrastructure.  I do not think that the minister was even in the 
Parliament in those days. 

Mr C.J. Barnett:  What is your point of order? 

Mr R.C. KUCERA:  My point of order is that an imputation and a personal reflection on the minister have been 
made, and I think that needs to be qualified.  Is the member suggesting that that is the case?   

Mr R.F. Johnson:  Make your point of order.   

Mr R.C. KUCERA:  The point of order is that that is a direct imputation against the minister, and I ask that all 
those statements be withdrawn.   

Mr R.F. JOHNSON:  I cannot resist standing on this point of order.  Obviously, there is no point of order.  There 
has been no imputation against the minister and, if there were to be one, it would be done by substantive motion.  
The new Minister for Tourism, the previous Minister for Health, has no idea about parliamentary standards.  He 
has no idea about standing orders.  He just stands and puts his point of view.  He tries to say something, but it is 
not a point of order.   

The DEPUTY SPEAKER:  Standing orders are quite clear.  There is no direct charge.  Members are asking 
questions; therefore, there is no point of order.  I ask the Leader of the National Party to continue. 

Debate Resumed 

Several members interjected.  

The DEPUTY SPEAKER:  Order, members!  I am on my feet.  I remind members that interjections across the 
Chamber are unparliamentary and should cease forthwith.  The only person I want to hear is the member who 
has the call.   

Mr M.W. TRENORDEN:  I make the point that I am quoting from a document of the royal commission.  Like it 
or not, that is where the information has come from.  What I am putting to the minister are facts, and if she does 
not like it, she can lump it.  It is as simple as that.  The same group of people was involved in an infamous act in 
this State 12 years ago.   

Mr R.C. Kucera:  You are better than this, member for Avon. 

Mr M.W. TRENORDEN:  It is an absolutely fair question.   

Ms A.J. MacTiernan:  The minister is just trying to defend me, because I am wilting under this incredibly 
powerful onslaught of facts and the information that is coming out!  My God, I despair!  This is the blackest 
moment of my political career! 

[Leave granted for the member’s time to be extended.]   

Mr M.W. TRENORDEN:  I have spent a fair bit of time listening to the interjections from members opposite.  
Last week in Albany the member for Peel made a direct allegation against his own minister and clearly put on 
the record that he knew a range of facts which I did not know but which he knew.  He is a senior member of the 
Government, he has chaired several task forces and he is a parliamentary secretary.  The minister can say to me 
that he is of no consequence to the Labor Party and, if she does say that, I might agree with her.  Nevertheless, 
the point is that the member for Peel made those comments last week.  They are in Hansard, and if the minister 
wants to argue with the member for Peel, she can do so.  I will not argue with the member for Peel because I 
happen to agree with him.   

Ms A.J. MacTiernan:  He was incited by the member for Kingsley, who was making an absolutely outrageous 
attack on his friends in the CFMEU.   

The DEPUTY SPEAKER:  Order! 

Mr M.W. TRENORDEN:  I will quote the Premier.  This quote is not from Hansard; it is from The West 
Australian of February this year.  He said that all the Government is accountable and that there will be an 
election early next year at which the people can judge it.  That is the issue I am raising.  It is absolutely fair that I 
raise the arguments about what is happening.  A column in the paper titled “Herd on the Terrace” states -  
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Ms A.J. MacTiernan:  It is good to see you doing some in-depth research - a pair of scissors and The West 
Australian!   

Mr M.W. TRENORDEN:  If the minister thinks that contractors losing hundreds of thousands of dollars is a 
laughing matter, she is in some trouble. 

Ms A.J. MacTiernan:  No, I think that you are a laughing matter with your lack of capacity to do some real 
research and come in here with any sort of credible case.   

Mr M.W. TRENORDEN:  The minister signed off on a contract with a company that the member for Peel and a 
raft of other people knew was on the nose.  The minister was asleep at the wheel.   

Ms A.J. MacTiernan:  Who were the other people?   

Mr M.W. TRENORDEN:  How long has the minister’s chief of staff been in her office?   

Mr C.J. Barnett:  Which one? 

Mr M.W. TRENORDEN:  Rob Giles.   

Ms A.J. MacTiernan:  This time, since January.   

Mr M.W. TRENORDEN:  Fair enough.  I cannot accuse him of not giving the minister advice in July.  The 
minister took the advice of Main Roads Western Australia and signed off on the contract.  She signed off on a 
dead contract.  She was sound asleep, and hundreds of people are going to lose their jobs or money.  That is the 
straight truth.  It is the minister’s responsibility; nobody else’s.  In her own words, the buck stops with her.  She 
can duck and dive, but in the end it is her responsibility.  I want to quote this article, which states -  

The claim has the potential to cut by more than 10 per cent any eventual payment to subbies, who will 
probably have to wait two years before they get a piddling amount.   

While the minister has been sound asleep and not done her job properly, not only have the subcontractors lost 
tens of thousands of dollars, but also they will have to wait because of her department’s actions in entering the 
law-suit game.   

Mr P.B. Watson:  Contractors who built Albany Primary School are waiting to be paid for a contract let by the 
previous Government.  

Mr M.W. TRENORDEN:  If contractors from Albany are waiting for $61 000, why is the member not worried 
about that?   

Mr P.B. Watson:  I am.  I have followed it up.  

Mr M.W. TRENORDEN:  Did the member for Albany get the $61 000 for them? 

Mr P.B. Watson interjected. 

Mr M.W. TRENORDEN:  The member for Albany has got the $61 000.   

Mr P.B. Watson:  I am referring to contracts awarded for Albany Primary School under the previous 
Government.  

Mr M.W. TRENORDEN:  What about the current contractor in Albany who is owed $61 000?   

Mr P.B. Watson:  I know people in Albany who are owed a lot more than that.  I will see you after.  

Mr M.W. TRENORDEN:  The member for Albany is showing great concern!  He is not concerned that one of 
his subcontractors is $61 000 down the drain.  What is he doing about it? 

Mr P.B. Watson:  I will show you the ones from the previous Government which you guys did nothing about.  

Mr M.W. TRENORDEN:  Two government agencies are now going to sue Consolidated Constructions, which 
will result in counterclaims.  What a joke!  If the minister did not believe that situation was in a mess, what 
bigger mess could prove her wrong?  If the minister has read The West Australian, she will know that a writ is to 
be lodged by the subcontractors involved in construction of the three railway stations.  

Ms A.J. MacTiernan:  What suit? 

Mr M.W. TRENORDEN:  It is more than likely that a law suit will be taken out against the minister because she 
has caused the subcontractors substantial losses.  A nice little stack of Supreme Court writs will be sitting on the 
corner of the minister’s desk.  
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Mrs C.L. Edwardes:  She will have to move all the other things.  

Mr M.W. TRENORDEN:  All the planning matters that she has not attended to for two and a half years will have 
to go somewhere else.  The minister has not carried out her ministerial responsibilities; she has been asleep at the 
wheel.  The minister may not like to hear that, but the facts are that she is responsible for that.  If members on 
my left draw inferences from my remarks that they do not like, that is too bad.  The substantive facts are that 
those subcontractors have lost their money.  At the very best they can expect some money back over two years, 
but they will probably receive none at all.  That is because of the minister’s inaction.  

The other issue that gets up the subcontractors’ noses is that they have been trying to speak to the minister on the 
phone.  One subcontractor from Geraldton has been phoning her consistently.  Will the minister talk to him?  
Will any of the senior people in the minister’s office talk to him?  Will Mr Giles from the minister’s office talk 
to him? 

Ms K. Hodson-Thomas:  No, they are referred to Main Roads.  

Mr M.W. TRENORDEN:  Exactly.  The minister is responsible for the fact that that subcontractor in Geraldton 
lost money.  Why will the minister not talk to him; and if she will not do so, why does she not get her chief of 
staff, Mr Giles, to talk to him?  I am referring to a family who, in all likelihood, is in very serious financial straits 
because the minister refused to do her job.  

A raft of people in the minister’s office besides the minister should have been aware of Consolidated 
Constructions’ position.  It was her ministerial job to oversee the matter.  She signed the document.  Nobody in 
Main Roads Western Australia is responsible for signing the document.  The person who said she was 
responsible happens to be the minister, who has been recorded as saying in this House on numerous occasions 
that the buck stops with the minister.  The minister used to love to repeat that time and again when she was in 
opposition.  It is her turn to hear it now.  She must tell the House why she did not exercise due diligence.  

The minister wants to gloss over this issue.  The really important point is that I do not think any government 
agency pays out more money in contracts than Main Roads.  It hands out a large number of sizeable contracts.  
They must be bankable, rock-solid contracts.  Main Roads’ successful contractors should be able to go to the 
bank and say that they have won a contract to work for Main Roads.   

Ms A.J. MacTiernan:  During the time that Murray Criddle and Eric Charlton were in office, did they as a matter 
of course do independent Dun and Bradstreet checks on contracts from their ministerial offices?   

Ms K. Hodson-Thomas:  You are trying to pass the buck to your agency.  

Ms A.J. MacTiernan:  No; I am asking whether that is what they did.   

Ms K. Hodson-Thomas:  You are the minister responsible. 

Mr M.W. TRENORDEN:  The minister might be shocked to hear this, but I do not talk to Eric Charlton every 
day of the week; it is just not something I do.  I speak to Murray Criddle on a regular basis because he is still a 
member of the other place, but I have not raised that question with him.  He is not under the pump; the minister 
is.  I have not bothered to ask him that question because it is of no relevance to this debate.  The minister 
interjected earlier and asked whether Carr Civil Contracting Pty Ltd had exercised due diligence with regard to 
Consolidated Constructions.  What a question!  She signed the contract, which should have been a bankable 
contract.  That is the whole point of the process.  Carr Civil was so sure that the contract was bankable that it 
paid a cash bond of $235 000; yet the minister asks whether Carr Civil had exercised due diligence. 

Mr B.J. Grylls:  What a question. 

Mr M.W. TRENORDEN:  Exactly.  What a question for the minister to ask.  Carr Civil had nothing to do with it.  
That firm was tendering as a subcontractor to the main contractor, Consolidated Constructions.   

Mr B.J. Grylls:  If someone has a contract with Main Roads, does he need to exercise due diligence?   

Mr M.W. TRENORDEN:  Exactly.  That is the inference I drew from the minister’s comment.   

Mr P.B. Watson:  He should be leading this party.  

Mr M.W. TRENORDEN:  He is doing a very good job and other places are beckoning.  Perhaps that is a good 
idea.  

Mr P.B. Watson interjected. 
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Mr M.W. TRENORDEN:  I am running out of time.  That is precisely the point.  Is the minister saying that, if a 
subcontractor wins a Main Roads contract, he should exercise due diligence and check the contract?  Is that what 
the minister means?  That is what the minister said earlier.  She was shouting at me a few minutes ago.  Is she 
not interested in talking to me now?  Funny about that.  We will talk about something else because the minister 
does not want to talk to me.  

Page 4 of the Dun and Bradstreet report clearly states that a Supreme Court writ for some millions of dollars had 
been issued against Consolidated Constructions.  A contract with that company should not have been signed off.  
The person who signed it was the minister.  It was neither Main Roads nor anyone in her office.  She must accept 
responsibility for the fallout from the contract going bad.  There were many signs that Consolidated 
Constructions was in difficulties.  The member for Peel knew all about it.  He went to great lengths last week to 
describe all that he knew about Consolidated Constructions.  How come the minister did not know?  She is still 
not talking to me.  Perhaps the member for Peel should have her job.  No; I retract that.  It was terrible to suggest 
that the member for Peel should be the minister.  I would not like to imply that in any shape or form.  The 
minister interjected during this debate and said that anyone who won a subcontract with a company contracted to 
Main Roads should exercise due diligence.  Is that the message the minister wants to send out to all those 
contractors and those thousands of people?  Does the minister want a collapse of confidence in the contractors 
and subcontractors of Main Roads?   

Mr C.J. Barnett:  She is very quiet. 

Mr M.W. TRENORDEN:  Yes, very quiet.  This has been an absolute disaster from start to finish.  There is 
ample evidence that Consolidated Constructions was in strife two years before the minister let the contract.  I 
was not aware of the Christmas Island and other matters, but the member for Peel was very aware of them.  The 
Dun and Bradstreet report document contained the Supreme Court writ.  When the minister signed off on the 
contract, did she know about those matters?  No.  Her only response would be that if someone wins a contract, 
Main Roads has exercised due diligence. 

MRS C.L. EDWARDES (Kingsley) [5.01 pm]:  I also support the motion.  It is interesting to note that in the 
five days since this matter was raised in the Parliament in Albany during the debate on the Construction 
Contracts Bill and the member for Peel responded, there has been a flurry of action.  It begs many questions.  
The minister has been put under pressure during the past five days to answer why she entered into those 
contracts subsequent to the information being put before the Parliament by the member for Peel.  Her response 
was adequate as it related to due diligence, but we have a major issue with a large firm the size of Consolidated 
Constructions going under.  I do not know all the reasons.  I put forward one very valid and sound reason last 
week, which is the pressure that the union movement had been exerting on the company.  I will come back to 
that point shortly.   

The minister came out during the past five days and said that Main Roads should have exercised better due 
diligence.  We must question why the minister said that.  Yesterday the member for Merredin gave notice of a 
motion to be moved during private members’ business to refer this matter to the Public Accounts Committee.  
The Government has today said that the Public Accounts Committee will adopt it as a new inquiry.   

Mr C.J. Barnett:  Do you think that the minister initiated that? 

Mrs C.L. EDWARDES:  I do not know.  It is obviously an issue of major concern to this Government, which is 
trying to do everything to deal with the issue.  We heard the dorothy dixer question today.  When there is a major 
concern like this, a Government deals with it quickly so that it does not become a rolling political snowball.   

What is the issue?  Is it the fact that Main Roads did not exercise the due diligence that it should have done?  Is it 
that, as the terms of reference of the Public Accounts Committee identify, there is a need to improve tender 
processes?  Are those all the issues that will be needed to ensure that the whole matter of why Consolidated 
Constructions went under is investigated?  I would like to have that question answered.  How does a major 
company like Consolidated Constructions, which is a Western Australian company whose identity is well known 
in the central business district, go under owing millions of dollars to contractors and subcontractors?   

I asked that question of the Minister for Consumer and Employment Protection a couple of weeks ago.  The 
answer came back yesterday.  I asked the minister if he accepted any responsibility for the collapse of the 
longstanding, award-winning Consolidated Constructions, the loss of wages to its workers and the collapse of 
contractors and subcontractors who are owed tens of thousands of dollars and who will be unable to pay their 
workers and suppliers.  The question was premised on the basis of the union movement over the past 18 months, 
irrespective of what the member for Peel said about the financial problems of the company over the past two 
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years.  I do not deny other contracts involved losses to the company.  They are documented and involve contracts 
in Sydney, as well as a couple of major contracts in Western Australia.   

The proposition I was putting forward was that the company went to the union movement and said that it could 
not afford the enterprise bargaining agreement and the payments it was making to the union movement.  It said 
that it needed to get its head above water.  My understanding was that that was done some 18 months ago.  Of 
course, when allegations of intimidation, bullying and the like were made - I will refer to a couple of recent 
examples shortly - the Government put in place the building and construction inspectorate to replace the old 
building task force.  The question can be asked as to what it has done during that time.  It would appear that the 
inspectorate is definitely not proactive but reactive.  It is reluctant to be reactive, as I pointed out in the 
Parliament last week. 

Point of Order 

Ms A.J. MacTIERNAN:  I do not mind debates ranging far and wide, but the member’s contribution has nothing 
to do with the motion.  It has to do with the member for Kingsley’s proposition that the Construction, Forestry, 
Mining and Energy Union caused Consolidated Constructions Pty Ltd to go bust.  She is entitled to have that 
view, but it has nothing whatsoever to do with the granting of Main Roads contracts to Consolidated 
Constructions.  It is a repeat of the debate she had last week with the Minister for Consumer and Employment 
Protection. 

Mr R.F. JOHNSON:  That is not a point of order.  The motion that has been moved by the member for Merredin 
is quite clear and refers to the due diligence check undertaken for the Main Roads contract for the Marble Bar 
road.  That is the motion to be debated.   

Ms A.J. MacTiernan:  This is not relevant. 

Mr R.F. JOHNSON:  This is relevant.  The minister has already raised her point of order.  I am raising my 
further point of order to suggest that hers is not a point of order.  This is a substantive motion before the House.  
Talking about unions that work on Main Roads contracts is quite relevant to the motion before the House. 

The ACTING SPEAKER (Mr A.P. O’Gorman):  I direct members to the motion before the House.  I ask the 
member to speak to the motion.  Although I allow a fair amount of latitude, I ask that the member come back to 
dealing with the motion. 

Debate Resumed 

Mrs C.L. EDWARDES:  The motion refers to the due diligence undertaken for the Main Roads contract for the 
Marble Bar road.  It refers to Consolidated Constructions and any other contracts let to Consolidated 
Constructions.  I was referring to the question I put to the Minister for Consumer and Employment Protection; 
that is, whether the Government accepted any responsibility for the collapse of Consolidated Constructions.  I 
was outlining the premise upon which I raised the question.  I am not repeating the debate that I had last week.  I 
would not dream of doing that.  I have much more to do than repeat the material that I raised last week.  The 
answer that came back from the minister was that the Government was extremely concerned about the collapse 
of companies such as Consolidated Constructions, and particularly the flow-on effects that such a collapse has on 
subcontractors and workers.   

The Government is concerned about the issue.  However, this is the put-off answer to the question: the 
Government says that Consolidated Constructions is in the hands of an administrator and that the Government is 
unaware of the business arrangements that brought about the company’s operating difficulties.  It says that the 
administrator will deal with this issue.  I would suggest that the information upon which this answer was based 
needs to go to the Public Accounts Committee.  This answer is that the Government is unaware of the business 
arrangements that brought about the company’s operating difficulties.  It says that the administrator will deal 
with the issue.  That is absolutely pertinent to the point that the member for Merredin raised, which was the 
letting of contracts by this Government to a major company that not long after collapsed, owing millions of 
dollars to workers, contractors and subcontractors.   

Mr J.C. Kobelke:  That is a non sequitur, as you well know.  

Mrs C.L. EDWARDES:  If the minister would like to speak, we would enjoy hearing his speech to this Chamber. 

Mr J.C. Kobelke:  Normally you make good sense, but what you are putting forward is a non sequitur. 

Mrs C.L. EDWARDES:  The Leader of the House can argue that before the Public Accounts Committee.  One of 
the issues that the minister raised earlier today about the construction contracts was an aside to me regarding the 
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matters I raised about Consolidated Constructions Pty Ltd.  She said something along the lines that the debate 
came from the Liberal Party-BGC (Australia) Pty Ltd faction.  I am not sure who is in the BGC faction.  
However, I am aware that the minister has had meetings with Mr Len Buckeridge about the batching plant.   

The Government talks about Brian Burke.  I am also aware that over the Christmas period Brian Burke was one 
of the peacemakers between Kevin Reynolds of the Construction, Forestry, Mining and Energy Union and Len 
Buckeridge of BGC.  A lot is happening in this industry between players who are not normally on the same side 
of the debate, let alone the same side of the fence.  I raise these issues because the member for Peel said that two 
years ago everybody should have been aware that Consolidated Constructions was in trouble.  It was not able to 
pay the workers on Christmas Island. 

Ms A.J. MacTiernan:  Do you think the member for Peel was correct? 

Mrs C.L. EDWARDES:  I do not know the details. 

Mr M.G. House:  Is he going to speak in this debate? 

Mrs C.L. EDWARDES:  I hope he adds some information.  The member for Peel said that.  Eighteen months 
ago, prior to the collapse of Consolidated Constructions, people informed me that the company had major 
problems with the CFMEU.  The CFMEU is very heavily involved with the Labor Party and, therefore, with 
members and ministers on the other side.  If there was any knowledge or information that should have led the 
minister or the Government of the day to believe that Consolidated Constructions was in trouble, ample advice 
and support should have been made available to the minister.  Is that an issue that the Public Accounts 
Committee should also look at? 

We have talked about the allegations that have been made of vote rigging in the Labor Party, and the 
involvement of the union movement in that vote rigging.  When the same issue was raised in Queensland, 
Premier Beattie said at that time very clearly - I am getting to my point, Mr Acting Speaker -  

Mr J.C. Kobelke:  You speak with much more knowledge when you talk about brown paper bags full of money. 

Mrs C.L. EDWARDES:  The guys opposite can throw as much mud as they like, but they should listen to the 
debate.  When Premier Beattie was faced with the same issues in Queensland, he immediately said that the 
Government needed to be in good hands.  He said that anybody involved in that issue was out.  I have identified 
the players; namely, Brian Burke, Kevin Reynolds, BGC, the minister and Consolidated Constructions.  There 
are links and ties between those players.  Consolidated Constructions went under not long after the Government 
had entered into construction contracts with it.  Where do we go?  What are those links?  Are the links tenuous?   

Ms A.J. MacTiernan:  We were in bed with Len Buckeridge, so we’re the ones in the mile-high club now; is that 
the idea? 

Mrs C.L. EDWARDES:  I believe the Premier was concerned when the minister was about to give Len 
Buckeridge the batching plant site, and he said no.  The minister said at that time that the Government would 
consider it, and it seemed to make a lot of sense; therefore, there would be considerable savings on the rail 
project.  Is that why the contracts were let to Consolidated Constructions?   

Ms A.J. MacTiernan:  Sorry, what is the connection?  Because I thought that it would be a good idea to have 
another concrete batching plant, I let the contract to Consolidated Constructions? 

Mrs C.L. EDWARDES:  Yes, for competition.  The minister has been reported as saying that. 

Ms A.J. MacTiernan:  I am sorry, but I cannot see the linkage.  I would really like you to tell us how a discussion 
I had with BGC is in any way related to the granting of - 

The ACTING SPEAKER (Mr A.P. O’Gorman):  I draw members’ attention to the motion.  I have allowed a fair 
amount of latitude.  From what I can see, we have drifted right away from the motion.  Therefore, I ask the 
member for Kingsley, who is on her feet, to come back to the motion before the House. 

Mrs C.L. EDWARDES:  Members on the other side become a little sensitive when we start talking about the 
union movement, Brian Burke and others, and the links that any of those people might have had with the union 
movement and it perhaps causing the collapse of Consolidated Constructions.  The Government let contracts to 
that company not long before the collapse occurred.  I believe these matters should be covered under point 4 of 
the terms of reference of the Public Accounts Committee.  They are very serious matters.  Point 4 basically says, 
“Any other related matter that the Committee resolves to consider.”  Any evidence about Consolidated 
Constructions that goes before the Public Accounts Committee will be able to be investigated.  I suggest that 
serious connections and links with the union movement helped to cause the collapse of Consolidated 
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Constructions.  Members opposite have knowledge of the close links and the relationship that the CFMEU had 
with that, as the member for Peel said so eloquently last week.  Why were they not aware that there was a 
problem within Consolidated Constructions?  I am attempting to raise those points.  I believe members opposite 
are being very sensitive about the matters being raised.   

One need only look at the way in which this Government deals with the union movement.  The Government 
protects it every step of the way.  The building task force’s interim report was tabled last week.  It stated that 78 
serious complaints were made in Western Australia.  They are the same five basic complaints that were covered 
in the Cole royal commission; that is, coercion, intimidation, violence and threatening behaviour; employers’ and 
union officials’ disregard of the freedom of association laws; loss of work resulting from the prevention of 
people going to work on building sites; inappropriate payments; and unlawful strikes.  Consolidated 
Constructions was subjected to those sorts of things.  They are common complaints received by the interim 
building industry task force.  One of the reasons that it needs far greater powers than it has now is that this 
Government will not intervene at all.  I refer to the number of industrial disputes in December 2003.  Western 
Australia had the highest number of working days lost per thousand employees.  It lost 97 working days in the 12 
months ended December 2003.  The number is increasing.  The national average is only 53.  I suggest that there 
is more to this saga than meets the eye. 

MS K. HODSON-THOMAS (Carine) [5.18 pm]:  I too rise to speak in the debate on the motion moved by the 
member for Merredin about due diligence related to the Main Roads contract for the Marble Bar to Port Hedland 
road.  I have listened to all the speakers with a great deal of interest.  This issue was also raised in Albany, as the 
member for Kingsley so rightly stated, during debate on the Construction Contracts Bill 2004.  In that debate I 
raised a number of issues with the minister.  I was surprised today that the minister did not make any 
acknowledgment of the matters that I raised during that debate.  Although we are now dealing with this motion, 
these matters are at the very heart of this motion.  I referred during that debate to e-mails that I have received 
from subcontractors who have been impacted upon by the demise of Consolidated Constructions.  I will raise 
these e-mails yet again, because it is very important that the House acknowledge that this is very much the 
reason that the Public Accounts Committee has suddenly shown an interest in this matter.  Why has the Public 
Accounts Committee suddenly shown that interest?  Is it so that the Government can suddenly be seen to be all 
caring and as doing something about the issue?   

Mr J.N. Hyde:  It is because the Liberal Government did nothing for eight years!   

Ms K. HODSON-THOMAS:  The Liberal Government did nothing!  Yes, we have all heard the high moral 
ground of the Minister for Planning and Infrastructure on so many occasions!  Wait for it!  Today in this place 
the member for Merredin gave a direct quote from the Minister for Planning and Infrastructure, who said in this 
place on 28 March 2000 -  

If the minister had taken action . . . many hundreds of these people would be in a better position than 
they are today. The minister cannot escape responsibility. 

Mr J.N. Hyde:  Correct - your liberal minister!   

Ms K. HODSON-THOMAS:  Okay.  Let us see whether this minister, who took the high moral ground when in 
opposition, will do something about this issue. 

Mr J.N. Hyde:  We have delivered the legislation that you failed to deliver.   

Ms K. HODSON-THOMAS:  The member can make his own speech.   

The ACTING SPEAKER (Mr A.P. O’Gorman):  Order!  It is quite difficult to keep control if members start to 
have conversations across the Chamber.  The member for Carine has the floor.  The member for Perth has 
interjected - I remind the member that interjections are unparliamentary - and members from the other side are 
answering back.  It is very difficult for Hansard to hear when three or four conversations are taking place.   

Ms K. HODSON-THOMAS:  An e-mail was sent to me on 11 March from - wait for it - Carr Civil Contracting 
Pty Ltd.  We have heard that Carr Civil should have exercised its own due diligence.  Is that what we heard from 
this minister? 

Mr M.W. Trenorden:  Indeed. 

Ms K. HODSON-THOMAS:  It should have exercised its own due diligence!  The e-mail states -  

I am the owner/manager of Carr Civil Contracting Pty Ltd, a civil earthmoving contractor based in 
Karratha.   
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He then goes on to talk about the role that his company played as a principal subcontractor for Consolidated 
Constructions for the Marble Bar road.  He continues to say that although he is deeply concerned about the 
welfare of his employees, his top priority is his concern about the ripple effect on so many other people who are 
caught up in the collapse of Consolidated Constructions.  He goes on to say -  

This is of major concern given that MRWA released payment of all monies due and payable (including 
security and retention monies) to Consolidated Constructions on 24 February 2004 barely one week 
prior to the appointment of administrators!   

He states also that the potential shortfall in income to his company is $1.5 million.  He concludes his e-mail by 
saying -  

I have attempted to contact Minister MacTiernan’s office a number of times, and finally got to relay my 
concerns to a person Ms Danni Drzel yesterday, only to find that Danni works for MRWA, with all 
calls regarding the situation to be directed to her.   

Another e-mail that I received was from Rod Evans and Rob Lundie.   

During the debate in Albany on the Construction Contracts Bill, the minister actually showed some interest in 
this matter.  However, she did not respond to this matter during her summation of the second reading debate on 
that Bill.  I hope that when this matter goes before the Public Accounts Committee, the information provided to 
me in these e-mails is dealt with and followed up, particularly this e-mail.  These two gentlemen wrote to me 
again on 11 March.  They state that they were subcontractors working on the Main Roads Western Australia 
contract project at Marble Bar.  They state also -  

. . . we continued to work on the project only after first confirming with MRWA personnel that the 
contractors were solvent. 

They were concerned.  Rumours were abounding that something was not quite right.  However, Main Roads 
gave them an undertaking that all was well.  They continue -  

We at times related to MRWA personnel that rumours abounded, with the considerable risk that 
Consolidated would not be permitted to complete the project, and that we understood that MRWA were 
considering taking over the management . . .  

These people are likely to lose in the vicinity of $400 000.  We have $1.5 million, plus $400 000, plus the many 
thousands of dollars that the member for Merredin highlighted in his address to the House.  I received another e-
mail, again on 11 March, from Julie Arrowsmith.  Her company has been devastated by the demise of 
Consolidated Constructions.  It goes on and on.  As I have said, it is an appalling state of affairs.  What is even 
more appalling is the ripple effect on contractors and subcontractors.   

Mr M.W. Trenorden:  The minister did not do a due diligence inquiry. 

Ms K. HODSON-THOMAS:  That is right.  As I have said, Carr Civil Contracting should have exercised its own 
due diligence.  We cannot trust a Main Roads document.   

Mr J.N. Hyde:  You are verballing!   

Ms K. HODSON-THOMAS:  Let me tell the member for Perth about verballing!  When the minister is under 
pressure and when people have got her, all she can do is intimidate and be nasty.   

Mr J.N. Hyde:  That is wrong.   

Ms K. HODSON-THOMAS:  That is exactly right.  That is what has happened in this debate today.  The 
member for Perth can try to verbal me all he likes.   

Mr J.N. Hyde:  After 10 years you have suddenly developed a passion and sympathy for subcontractors!  

Several members interjected. 

The ACTING SPEAKER (Mr A.P. O’Gorman):  Order, members!  Only one member should be speaking in this 
House.  We are starting to get to the stage at which people from both sides of the House are hurling comments 
across the Chamber.  The member for Carine has the floor. 

Ms K. HODSON-THOMAS:  As I was saying -  

Mr P.B. Watson:  She loves a challenge!   

Ms K. HODSON-THOMAS:  Yes.  The Minister for Planning and Infrastructure is a challenge for all of us!   
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Mr P.B. Watson:  It is amazing how you get strong when the minister is not in the House!   

Ms K. HODSON-THOMAS:  I am sure she is not far out of earshot.   

Mr P.B. Watson interjected. 

The ACTING SPEAKER:  Order, member for Albany! 

Ms K. HODSON-THOMAS:  Mr Acting Speaker, I thought it was part of the standing orders of this place that 
we do not make reference to whether members are in or outside the Chamber, because most of the time, even if 
members are not in the Chamber, they are participating in the debate wherever they might be.  I am sure the 
minister knows exactly what I am saying and how I am saying it.   

This is all about the Government trying to make itself look good.  Suddenly, after this matter was raised during 
the debate last week on the Construction Contracts Bill, and after the member for Merredin gave notice of this 
motion yesterday, the Public Accounts Committee has paid heed and has decided to inquire into contracts 
entered into between Consolidated Constructions Pty Ltd and Main Roads Western Australia and the Public 
Transport Authority.  Yes, as the member for Kingsley and other members before me have stated, under part 4 of 
the terms of reference of the committee, which is “Any other related matter that the committee resolves to 
consider”, it should consider the matters raised in the member for Merredin’s motion; that is -  

(a) the circumstances under which Consolidated Constructions Pty Ltd was awarded the $7.6 
million contract for the final stage of the Marble Bar-Port Hedland road in July 2003; 

(b) why neither Main Roads executives nor the minister carried out proper due diligence on the 
company prior to awarding the contract; and 

(c) the probity or otherwise of all government contracts let to Consolidated Constructions in the 
past 18 months, 

and that the committee report to the House by 14 September 2004. 

I want to pick up on something that the member for Merredin said.  I hope it is not a public servant who comes 
unstuck in this matter.  

Mr R.F. Johnson:  It will not be the minister, that is for sure!   

Ms K. HODSON-THOMAS:  It is interesting.  This Government is very good at passing the buck, yet it was the 
minister who said that the department is the minister, and the concept that the minister - in whose name 
everything is done in the department for which he or she is responsible - would not know what was happening is 
contrary to the constitutional idea of accountability.   

MS A.J. MacTIERNAN (Armadale - Minister for Planning and Infrastructure) [5.29 pm]:  I intended to wait 
until other members had spoken, but I have sat through the speeches of three members and nothing of any 
substance has been raised.  I will point out the extraordinary and illogical inconsistencies in the arguments that 
have been raised in this place today; even by National Party standards, members opposite have done themselves 
proud.   

The first allegation is that I put pressure on the Commissioner of Main Roads to recommend that Consolidated 
Constructions Pty Ltd be granted this contract because 12 years ago Mr Vince Yovich donated money to the 
Labor Party.  Allegation number one therefore is that I put the poor commissioner’s arm up his back and made 
him do it.  Allegation number two, made by the same members, is that I am asleep at the wheel.  The problem is 
that at the same time that I was putting pressure on the Commissioner of Main Roads, I was not getting 
independent reports from Dun and Bradstreet (Australia) Pty Ltd on each recommendation made by Main Roads.  
Those allegations are completely contradictory.  Secondly, it was alleged that absolutely everybody in the world 
knew that Consolidated Constructions was going under, except for the contractors to Consolidated 
Constructions, who had no clue whatsoever that there was a problem.  Again, that is a completely ridiculous 
argument. 

I accept the notion of ministerial responsibility; that is, a minister must act with diligence and reasonableness in 
all of his or her actions and must put in place reasonable steps to ensure the administration of his or her 
department.  I go on record as saying that I believe Main Roads is an exemplary organisation that has technical 
excellence and customer focus - 

Mr M.W. Trenorden:  Why did the contractors not perform due diligence checks on their contracts? 
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Ms A.J. MacTIERNAN:  I understand that the member for Avon has the concentration span of a house fly, so 
any argument that cannot be delivered in 25 words or less strains him. 

Mr M.W. Trenorden:  Why didn’t you say a gnat? 

Point of Order 

Mr M.W. TRENORDEN:  I think we should amend Hansard to read the concentration of a gnat, not the 
concentration of a fly.   

Ms A.J. MacTIERNAN:  That is great, so we will call it the “Gnational Party”! 

The ACTING SPEAKER (Mr A.P. O’Gorman):  There is no point of order. 

Debate Resumed 

Ms A.J. MacTIERNAN:  Another attribute of the Main Roads department is its continual striving for excellence.  
There are times when things are not done to the ultimate standard; however, we use these experiences to learn 
from and to improve the processes.  It is a process of continuous improvement.   

Mr B.J. Grylls interjected. 

Ms A.J. MacTIERNAN:  I cannot quite understand what the member for Merredin said, but I believe - 

Mr M.W. Trenorden:  Perhaps you have the same concentration span that I have. 

Ms A.J. MacTIERNAN:  No, I do not believe that is the problem; I think the problem is at the other end! 

I believe the document the member for Merredin was reading from referred to the finance brokers dispute; is that 
correct? 

Mr B.J. Grylls:  Yes. 
Ms A.J. MacTIERNAN:  I will tell the member for Merredin about the finance brokers dispute, because he was 
not a member of this place at that time.   

Mr B.J. Grylls:  It would be better if you told us about the contractors. 
A government member:  What is the relevance? 

Ms A.J. MacTIERNAN:  The relevance is that the member for Merredin has said that I set this standard during 
the finance brokers debate and I must therefore meet that same standard.  I absolutely accept 100 per cent that 
proposition.  I will tell the member for Merredin about the finance brokers dispute.  I came into this Parliament 
day after day and debated grievance motions and matters of public importance.  I even tabled documents, not just 
vague waffle like the member for Merredin. 
Several members interjected. 

The ACTING SPEAKER:  Members!  The minister has the floor.  The minister cannot speak above the 
conversations in the back of the Chamber. 

Ms A.J. MacTIERNAN:  Day after day I would come into the Parliament and set out the nature of the problems.   
Several members interjected. 
Mr M.W. Trenorden:  Remember the Tammin roadhouse situation?  Does the minister remember the statements 
she made about that? 

The ACTING SPEAKER:  I have just asked members to listen to the minister and not have conversations at the 
back of the Chamber.  Clearly that request did not get through to members.  The next time the debate 
degenerates into that mode, I will start calling members to order. 

Ms A.J. MacTIERNAN:  Thank you, Mr Acting Speaker.  Quite frankly, I am more than proud to stand on my 
record as a member of the former Opposition -  

Mr M.W. Trenorden:  Try the Tammin roadhouse story.  What a load of nonsense. 

Ms A.J. MacTIERNAN:  Can I just get a word in, Mr Acting Speaker?  I am prepared to allow a fair amount of 
interjection, but this is getting ridiculous.  I am more than happy - 

Mr M.W. Trenorden:  You and the member for Peel did not let me get a word in. 
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Ms A.J. MacTIERNAN:  In fact, the Leader of the National Party complained because I did not answer his 
interjections.  I would like to have a debate with the member for Avon some time about the Tammin roadhouse.  
The only time that any state government moneys were spent on the national highway just happened to be an 
expenditure that enabled a particular roadhouse to be built. 

Mr M.W. Trenorden:  Tell me about the three and a half million dollars for a cycle path right past the front of 
your house? 

Ms A.J. MacTIERNAN:  I am sorry? 

Mr M.W. Trenorden:  Where do you live in Mt Lawley?  Where is the cycle path.  That Taj Mahal of a cycle 
path cost $3.5 million. 

Mr J.N. Hyde:  Excuse me, the Town of Vincent paid $62 000 for that; not a cent of Liberal Government money 
went into it.   

Ms A.J. MacTIERNAN:  Mr Acting Speaker, I would also be interested in talking about the only time that any 
initiative was taken by the former transport ministers.  The Leader of the National Party cannot point to a single 
occasion when either minister in the former coalition Government received recommendations from Main Roads - 
as we receive daily - and commissioned an independent Dun and Bradstreet check before signing off on those 
recommendations.  

Mr M.W. Trenorden:  Are you telling me that Main Roads never checked a contract? 

Ms A.J. MacTIERNAN:  Mr Acting Speaker, this is ridiculous.   

The ACTING SPEAKER:  I call to order the Leader of the National Party! 

Mr M.W. Trenorden interjected. 

Ms A.J. MacTIERNAN:  I do not mind a bit of interjection, but this is absurd.   

The ACTING SPEAKER:  I ask the Leader of the National Party to refrain from making interjections so that the 
minister can continue with her speech. 

Ms A.J. MacTIERNAN:  Much was made by the members for Carine and Merredin in comparing this debate 
with the finance brokers debate.  As I said, I came into this Parliament and said that these things were happening.  
It has been acknowledged by a number of members opposite that the minister at the time would not act in that 
matter.   

Mr M.W. Trenorden:  What did you do?  Tell us what you did. 

Ms A.J. MacTIERNAN:  Day after day debate was raised by me in this House alerting the minister to what was 
going on, yet he would not act.  I might have missed something, but has anyone heard members opposite raise 
the issue of Consolidated Constructions before it went bust?  Not once did they raise the issue, yet they say that 
everyone knew.  Not one peep did we hear from members opposite.   

Mr M.W. Trenorden interjected. 

Ms A.J. MacTIERNAN:  The member for Peel did not raise the issue in this place either.  That contrasts very 
dramatically with the finance brokers issue.  I think I first raised the finance brokers issue about October 1998.  
Three years later there had been very little action.  During that time, as has been acknowledged by many 
members opposite, a resentment built up.  I used to come into this place and plead with my good friend Doug 
Shave and say, “Dougie, do something.”   

Several members interjected. 

Ms A.J. MacTIERNAN:  He likes me more than he likes a lot of people on that side.   

Several members interjected. 

The ACTING SPEAKER:  Order, members! 

Ms A.J. MacTIERNAN:  There is absolutely no parallel here.  Not one member came into the Parliament before 
Consolidated Constructions went broke and said that there was a problem with it.  Of course they would not 
because no doubt they did not know.   

The processes that have been followed by Main Roads are the standard processes that it uses.  The standard 
processes of Main Roads include undertaking a pre-qualification assessment.  The pre-qualification panel is 
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completed every few years.  This company was pre-qualified for contracts up to a certain value, which I think 
was $20 million.  A panel of people are pre-qualified, and those people are asked to tender for specific jobs.  In 
this instance, about five tenderers put in a conforming bid.  When they were assessed, they were required to 
produce their last set of audited accounts, and that set of audited accounts was then subject to an independent 
assessment by an accounting firm, which in this case I think was Priestleys.  That firm made the assessment that 
this company -  

Mr M.W. Trenorden:  On what date?   

Ms A.J. MacTIERNAN:  The date of the letter was 24 April 2003.  It came to the conclusion -  

Mr M.W. Trenorden:  Can the minister table that document?   

Ms A.J. MacTIERNAN:  I am more than happy to do that.  The letter states -  

Based on the information presented, and having regard to the evaluation scoring guidelines provided to 
us, the weighted scores assigned CC in connection with their submission to undertake R4 and S4 
Contracts are tabulated below:   

The letter goes on to indicate that the weighted score for Consolidated Constructions was 7.5 and 11.5, making a 
total of 19.  That indicates that it was a reasonable company.   

[See paper No 2239.] 

Mr M.W. Trenorden interjected. 

Ms A.J. MacTIERNAN:  I believe that the member for Peel was wrong.  I believe that in the industry people 
were doing business with Consolidated Constructions and there was no reason to believe that Consolidated 
Constructions should not be assessed in the same way as any other company.  I point out that it is not just Main 
Roads.  The City of Joondalup, the City of Gosnells, the Royal Automobile Club WA and, my God, the doyen of 
the Liberal Party, Mr Len Buckeridge, have all been advancing -  

Mr M.W. Trenorden interjected.   
Ms A.J. MacTIERNAN:  Mr Buckeridge, and BGC (Australia) Pty Ltd, was one of the creditors.  A range of 
people were doing business with Consolidated Constructions.  If this was so well known, companies like Carr 
Civil Contracting Pty Ltd would not have been prepared to enter into the contracts that they entered into.  There 
was no indication in the industry when the Main Roads contract was let that this company was in strife.  The 
member for Merredin has waved around a Dun and Bradstreet report, the date of which is unclear.  However, he 
has said that this Dun and Bradstreet report indicates that the company was being sued.  I acknowledge that, and 
I acknowledge that a Dun and Bradstreet report done in July would have shown that.  However, companies are 
sued every day.  We cannot simply say that any company that has a writ against it is not eligible for government 
work.   
Mr M.W. Trenorden:  It is a sizeable writ.   

Ms A.J. MacTIERNAN:  Dun and Bradstreet has a set of criteria of risk to the principal.  Its assessment of 
Consolidated Constructions in the July report indicates that the company was an average risk.  Members must 
understand the context.  Dun and Bradstreet assessed Consolidated Constructions as an average risk.  It assessed 
three of the other big contractors as either high or very high risks, and I think I listed those big operators earlier 
today.   
Mr M.W. Trenorden:  Did you read this document?   

Ms A.J. MacTIERNAN:  Yes, I have read the risks. 
Mr M.W. Trenorden:  It says here that in 2001-02 it dropped nearly $2 million in equity.   
Ms A.J. MacTIERNAN:  Its audited accounts show that the company’s position in 2002 had improved over its 
position in 2001.  The Dun and Bradstreet report of July listed as average the risk to a principal of the company 
of falling into financial difficulties.  Three of the other companies were assessed as high or very high risk.  As I 
have pointed out, I have listed all the major civil construction companies in Western Australia and the best of 
those is rated moderate, which is worse than average on the scale, and the others are rated high or very high.  
This must be taken in its context.  If we had seen that Dun and Bradstreet report, would we have done anything 
differently?  The answer is no, because, frankly, Dun and Bradstreet came up with a risk score of average for 
Consolidated Constructions, and three of the other contractors had a risk score of high or very high.  On that 
basis, even if we had obtained the Dun and Bradstreet report, it would not have changed the outcome.  We are 
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taking steps now.  There is always the possibility of improving the processes, but even if we had asked Dun and 
Bradstreet to update the report on the audited accounts, it would not have changed the decision at all.  It could 
not reasonably have changed the decision.  Can members imagine what would have happened if we had put a bar 
on Consolidated Constructions?  The member for Kingsley would have been doing handstands and star jumps 
and saying that Kevin Reynolds was behind all this and was telling us not to deal with Consolidated 
Constructions.   

I want to make it clear that of course we are very concerned about subcontractors.  For my first six years in 
Parliament I went into bat for subcontractors.  This is the sort of debate the Labor Party led and it is one of the 
things that ultimately led to our introducing to the Parliament the legislation that we debated earlier today.  We 
want more security for subcontractors.  Of course I do not like the idea that anyone who has worked on a 
government job has been out of pocket; I do not like it one little bit.   

I must acknowledge a point made by the member for Carine.  I have checked the transactions in our office and 
we have been remiss in that the reception staff have referred those calls to Main Roads and the Public Transport 
Authority.  I acknowledge and am very concerned about that.  We will discuss in our office how we can deal 
with that better.  These matters should have been dealt with by members of our staff.  I acknowledge that that 
was a shortcoming and we will certainly take measures to rectify that.  Importantly, we are taking steps to ensure 
that we do something for those subcontractors.  Main Roads acted, as is its wont, with due diligence, although I 
acknowledge that we can always upgrade processes, albeit in this case it would not have made any difference.  
The Government is trying to do something practical to help the relevant companies.  Roads in the Gascoyne and 
in the Pilbara have been damaged as a result of Cyclone Monty and Cyclone Fay.  Rather than let them out to a 
major contractor, Main Roads will self manage those repair contracts to provide maximum opportunity for those 
contractors to participate in them.  That will create an environment in which the subbies will have as much 
opportunity as possible to participate.  

Mr R.N. Sweetman:  It will be like the good old days.  

Ms A.J. MacTIERNAN:  As always, the member for Ningaloo has made a sensible and fair comment.  We have 
been talking to the State Supply Commission about whether there is any other capacity for the Government - 

Several members interjected.  

Ms A.J. MacTIERNAN:  I thought for a minute members opposite were interested in the subcontractors!  

Mr M.W. Trenorden:  It is a great document the minister just tabled.  Does she want to talk about it? 

Ms A.J. MacTIERNAN:  I was sure that the member for Ningaloo was interested in subcontractors. 

Mr M.W. Trenorden:  That document indicates that the assessment was dated 30 June 2002 - more than a year 
before the contract was let.   

Ms A.J. MacTIERNAN:  I have explained that.  

Mr M.W. Trenorden:  No you haven’t.  I asked when it was dated.  

Ms A.J. MacTIERNAN:  The member for Avon asked me when the letter was dated.  

Mr M.W. Trenorden:  Yes, it is April 2003.  However, the information refers to 30 June 2002 and states that 
Consolidated Constructions had had a 20 per cent reduction in assets.  

Ms A.J. MacTIERNAN:  I will address that in a second.  There are a couple of members in here who are 
interested in what we are doing about the subcontractors. 

Mr M.W. Trenorden:  You have been caught out, minister; you have been sound asleep.  

The ACTING SPEAKER (Mr A.P. O’Gorman):  Order, members! 

Ms A.J. MacTIERNAN:  I will not take any more interjections because I want to make this point.  The 
Government is now talking to the State Supply Commission about other ways in which it can assist those 
subcontractors, such as giving them some priority in getting that work.  

Mr R.F. Johnson:  You will find that very difficult.  

Ms A.J. MacTIERNAN:  Mr Acting Speaker, could you please -  

Mr R.F. Johnson interjected.   
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The ACTING SPEAKER:  Member for Hillarys, the minister has clearly said that she will not accept 
interjections.  We are trying to have a debate.  Many people are in a bad way because of what has happened and 
we are all quite passionate about that.  However, it does not help if we degenerate the debate into a slanging 
match across the Chamber.  I would rather hear what the minister has to say and I would like Hansard to hear it.  

Ms A.J. MacTIERNAN:  Thank you, Mr Acting Speaker, although I must demur from your conclusion that 
many members opposite are actually passionately interested in the plight of the contractors.  We are negotiating 
with the principals that are taking over the station contracts and renegotiating the prices that the subcontractors 
are being paid in order to accommodate them for the position in which they find themselves.  The Government is 
confident that there will be a very reasonable outcome for all the subcontractors involved in the Public Transport 
Authority contracts.  

I refer to the fine forensic mind of the member for Avon!  I conceded to his erstwhile friend Mr Robert Taylor 
that the requirement to have audited the last set of accounts shows a time lag.  I acknowledge that that report was 
for the audited accounts up to June 2002.  They were the last audited accounts that were available.  I am not sure 
how familiar the member for Avon is with Corporations Law but it provides that companies are not required to 
produce audited reports until six months after the end of the financial year.  As Main Roads was looking to 
award this contract in July 2003, it obviously had to rely on the audited accounts from 2002.  Nonetheless, I am 
saying that another step can be introduced into that process, which was obviously a more updated risk score.  
The point I have made time and again is that even if that had been done, the conclusion would have been exactly 
the same.  The relevant Dun and Bradstreet report said that Consolidated Constructions was only an average risk 
and that most of the other contracts -  

Mr M.W. Trenorden:  Its assets had reduced by 20 per cent.  

Ms A.J. MacTIERNAN:  The member for Avon cannot pick on only one of those issues.  Main Roads was 
relying on Dun and Bradstreet. 

Mr B.J. Grylls:  Working capital ratio was very low and declining.  

Ms A.J. MacTIERNAN:  The risk assessment shows that the company clearly got into trouble around December 
2003.  

Mr M.W. Trenorden:  The report says the ratios for the working capital were very low for the industry and 
declining.  This is the document that the minister said supported Consolidated Constructions.  

Ms A.J. MacTIERNAN:  The assessment was made on the basis of that report that the company was acceptable.  
It must be seen in the context of the nature of the industry.  There is no point setting up a standard that is not 
appropriate for that industry.  As I have said, risk scores for other companies are much higher.  What do we do?  
Do we say that we will not issue contracts?  Should we say that we will not deal with the Macmahons, the 
Multiplexes and Henry Walker Eltins of this world because they have a high-risk level.  That option is not 
available to us.  The construction industry has a very high level of volatility, and that is factored into the high-
risk scores.  A Dun and Bradstreet assessment would have shown that this company was performing better than 
the industry average.  I believe that had Dun and Bradstreet written a report, the outcome would have been no 
different.  Having said that, the Government is certainly not arguing that it does not want to do whatever it can to 
help these contractors and that is what we are doing.  

MR A.D. MARSHALL (Dawesville) [5.57 pm]:  I am very pleased that the minister has concluded her remarks 
by saying that the Government will look at every way possible to help the people who have suffered in this 
subcontracting debacle.  I thought I would get the call before the minister so that she could answer my question, 
which I will discuss over the next three or four minutes.  It is this: why does the Government not pay the 
contractors and subcontractors for the work they have done on the projects?  The Government must have already 
paid Consolidated Constructions.  

I congratulate the member for Merredin for moving this motion, which I support, and which reads in part - 

That this House directs the Public Accounts Committee to inquire into - 

. . .  

(b) why neither Main Roads executives nor the Minister carried out proper due diligence on the 
company prior to awarding the contract;  

I support the motion wholeheartedly because in the past six months two of my very good friends have lost their 
livelihood because of this Government’s actions.  The first is a company called Altona - it has nothing to do with 
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this matter, but it is worth mentioning - that had made licence plates in this State for three generations over 75 
years.  Contracts are supposed to support Western Australian people; yet for the sake of a very small margin, the 
contract for licensing plates was awarded to a Queensland firm.  That was disgraceful.  During that contractual 
agreement I wanted to see that due diligence had been exercised, and I heard that some anomalies may have 
occurred.  I approached the Treasurer to see whether a level playing field was being used in contract decision 
making.  I was virtually laughed at.  Nothing was done; no-one cared.  I had known one family for 50 years, 
although I did not know the grandfather who had set up in business.  That Western Australian family business 
that was being managed by two of his grandsons and was employing 20 people was closed after 75 years trading.  
All those people were out on the streets looking for a job, including the senior partner of 75 years of age.  I 
thought it was disgraceful.  I suffered as I watched my very good friend - an all-time great tennis player of this 
State, Clive Wilderspin - age from 75 years to 88 years as a result of that decision.   

Now, a few months later, I am going through the same procedure with another friend, not a close friend but a 
golf associate from Mandurah Country Club.  He is a tremendously generous, highly respected gentleman who 
does a great deal for the community.  He came to me in tears because, after being in the earthmoving and 
contracting industries for the past 20 years, his company had gone to the wall virtually overnight.  He is a family 
man who knows right from wrong.  He is a decent person who did everything right.  He was sobbing because he 
had lost everything.  One of the things he kept saying that night was that he thought he was safe and that he was 
subcontracting only to companies that had government projects.   

During the past six months I have seen a Treasurer who could not give two hoots about a Western Australian 
business that had existed for 75 years.  It was destroyed overnight because a small difference in two tenders for a 
licence plate manufacturing contract resulted in the contract being awarded to a Queensland firm.  I wondered 
how I could deal with such an unemotional man as the Treasurer, a person who does not care.  I watched him in 
action during the power crisis when the lights went out.  He bamboozled and talked his way out of trouble 
without a care for the community.  He would not admit that he was wrong.  I have seen the true colours of this 
Treasurer.   

I believe that the Minister for Planning and Infrastructure is a decent person and a bit different.  Her last 
comment was that she would do everything she could to see that something came back to these contractors.  I 
believe what she said.  Having seen the Treasurer in action, I have him on my list of doubtfuls.  Old football 
coaches say that a first-game player should be hit hard.  If he winces and falls to the ground, opponents will have 
him for the rest of the day, but if he comes back and pins them, they must look out.  The Treasurer falls to the 
ground, so he is easy to play.  However, I believe that the Minister for Planning and Infrastructure is a fighter.  
She will come back.  She is now reported in Hansard as saying that she will do all in her power to help those 
people who have had their livelihood taken away from them.  My particular man, Alan Day, from a contractors 
and earth moving company, has lost between $1 million and $1.5 million.  He has had all his leased machinery 
taken away and he has been left in Mandurah not knowing where to go.   

I simply finish with the same question that I started with: why does the Government not pay the contractors and 
subcontractors the same money for the work that they have done already on the government projects that the 
Government has paid to Consolidated Constructions? 

MR J.N. HYDE (Perth) [6.05 pm]:  I just want to respond to that final question of the member for Dawesville.  
It is important to note that he does not understand why the Government is putting forward construction contracts 
legislation.  It quite clearly shows once again the philosophy of Tory parties; I find it to be breathtaking.  I met 
today with a private industry developer who is in the same situation.  He has paid out to a range of 
subcontractors and the lead contractor has gone bankrupt.   

An opposition member:  Have you ever employed anyone? 

Mr J.N. HYDE:  Yes, I have employed several people in regional Western Australia and paid them above-award 
wage rates.  I did not put them onto contracts or rip them off.  I did not abuse their trust or their wages.  Let us 
look at the Tories’ approach to this private enterprise system, because the Tories believe in contracting out.  
People who have received money have lied in a signed statutory declaration that they have paid a subcontractor.  
They have been legally given money that could not be withheld from them.  What is the Opposition’s solution?  
The Government, a good employer of a building company, has paid that money once.  The Opposition’s 
philosophy is that not only should we privatise the profits but we should also socialise the losses.  It would get 
the Government to pay illegal bankrupts who are ripping off Western Australians, not only employees but also 
companies such as brick makers and pest controllers.  The sheer hypocrisy of the huff and puff of this debate 
means members opposite are wasting time.  If they are genuinely concerned with the subcontractors and 
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contractors in regional Western Australia, they would abandon this approach and guarantee that they will pass 
the Construction Contracts Bill by 7.00 pm.   

Amendment to Motion 

Mr J.N. HYDE:  Because of that, I move -  

To delete all words after “House” and substitute the following - 

welcomes the Public Accounts Committee inquiry into contracts entered into between 
Consolidated Constructions Pty Ltd and Main Roads Western Australia and the Public 
Transport Authority, supports the terms of reference it has established and directs the Public 
Accounts Committee to report to the House by 14 September 2004. 

Mr R.F. Johnson:  What are the terms of reference? 

Mr J.N. HYDE:  Let us look at the term of the previous Government and the collapse of the Geraldton Building 
Company.   

Point of Order 

Mr R.F. JOHNSON:  The member for Perth has just moved an amendment.  He has given the clear impression 
that he knows what the terms of reference are for the Public Accounts Committee, because he wants to alter or 
add to them.  Does the member for Perth know something that the rest of the House does not know?  As far as I 
am aware, the Public Accounts Committee has not met to sort out its terms of reference.   

The ACTING SPEAKER (Mr A.J. Dean):  We met this morning. 

Mr R.F. JOHNSON:  If you have, Mr Acting Speaker, I do not think that this House has been informed of those 
terms of reference. 

Mr J.C. KOBELKE:  I will not enter into the matters that have been raised by the member.  They simply show 
his ignorance.  The fact is that he does not have a point of order.  He may wish to make a point in debate but he 
does not have a point of order.  The member for Perth is making his contribution to the debate.  To try to take 
issue with some of the things he has said is an abuse of standing orders.  There is no point of order.  I do not 
think that it is appropriate that I seek to explain the ignorance of the member, but he should not be abusing the 
process by taking a point of order to enter the debate. 

Mr M.W. TRENORDEN:  I ask you to check this, because I need your guidance, Mr Acting Speaker.  I was not 
in the House at the time, but I understand that about lunchtime the Speaker read out a statement, of which I have 
a copy.  It seems that the amendment moved by the member for Perth might be somewhat contrary to that 
statement.  Is there a piece of business before the House that is in conflict or not?  Is there some conflict between 
what the Speaker said at about 12 o’clock and the amendment moved by the member for Perth?   

Mr J.N. HYDE:  I have moved an amendment to motion 38 on the Notice Paper, which was moved by the 
member for Merredin.  I have not changed the wording that this House is directing the Public Accounts 
Committee to do something or that the committee report to the House.  That is included in the member for 
Merredin’s original motion.  All I have changed are paragraphs (a), (b) and (c).  I have not changed at all the 
intent of the original motion.  It is a valid amendment.   

The ACTING SPEAKER (Mr A.J. Dean):  To clarify matters, the Speaker did report to the House the terms of 
reference of the Public Accounts Committee some time before lunch.  I was in the Chamber when he did that.  
He said that the inquiry would take place.  That is the first point.  Secondly, this amendment is not a direct 
negative.  Therefore, there is no point of order.  The member for Perth is speaking to his amendment and the 
question that the words to be deleted be deleted.   

Debate Resumed 

Mr J.N. HYDE:  Under the previous Government, there was a situation with the Geraldton Building Company 
Pty Ltd.  That company had a number of contracts throughout regional Western Australia.  Some of them were 
for government buildings.  A few short months after we came into government, I spoke to subcontractors in the 
north west.  They were people who had been involved in the early stages of the construction of the TAFE 
building in Broome.  Statutory declarations had been signed and money had been paid to GBC.  The 
subcontractors who had not been paid missed out.  Until we stop huffing and puffing and pass the legislation that 
will guarantee security of payment to subcontractors, we will continue to come back all the time, like groundhog 
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day, with this holier-than-thou attitude.  GBC fell over and the retention money went.  Statutory declarations 
were signed, but they did not ensure payment.   

The federal Government, in its own report on security of payments, acknowledged that bankruptcies can be 
effected through federal legislation, and that there is a need for federal legislation to ensure that the banks and 
other privileged parties are not able to get the first chop when there is an insolvency.  A change to federal 
legislation will guarantee that those who are genuinely owed money, such as subcontractors and an 
airconditioning firm that installed 20 airconditioners in the Broome TAFE building, will get that money and that 
it does not go elsewhere.  That must be the second step for us.  The primary step is for the State Government to 
ensure that there is not only no repetition of what happened with Consolidated Constructions, but also no 
repetition of what has been happening for 30 or 40 years in Western Australia.  Small businesses, contractors and 
their employees, and sole traders and their families have been carrying the burden and have been ripped off by 
crooks.  The whole tragedy is that members opposite are trying to use this as a political point scorer to imply that 
somehow a minister is involved.  As the member for Dawesville, I think, has acknowledged, this minister, 
without any obligation to do so, has said that because of the cyclone work that will be coming up, she will help 
to ensure that some of those subcontractors and contractors who have been ripped off as a result of a company 
going bust will have a bite of the cherry and get some of that work that will be funded by government money.  I 
applaud the compassionate, responsible and immediate response of the minister. 

However, let us go back to solving the problem.  What is the use of whingeing all the time when we have the 
solution?  The solution is the Construction Contracts Bill that the Tories promised to pass in Albany by 5.00 pm 
last Wednesday.  However, we were diverted by comments about the union doing this and not doing that, and 
that promise was not delivered.  Another four days have gone by from when that legislation could have been 
passed by this House.  More contractors and subbies could have been protected in the future.   

Mr R.F. Johnson:  We did it on the Wednesday.  Yesterday was Tuesday and today is Wednesday. 

The ACTING SPEAKER (Mr A.J. Dean):  Order, members!   

Mr J.N. HYDE:  I do not know how long the member for Hillarys has been a member of this place, but the upper 
House cannot get to this Bill until we pass it.  The sooner the Opposition does its job and passes the Bill, the 
quicker it will get to the other place.   

Mr M.W. Trenorden:  Why wasn’t it brought on yesterday?  

Mr B.J. Grylls:  Why wasn’t it number one on the list today?   

Mr J.N. HYDE:  Why was it not done in Albany as was promised by the Tories?  Members should not again try 
to ignore the fact that for eight years the former Government was at the helm.  We had eight years of the 
Geraldton Building Co Pty Ltd in regional Western Australia, eight years of private bankruptcies and eight years 
of insolvencies in regional WA while a coalition Government did not act.  A Labor Government has got off its 
backside and has done something positive to put in place legislation that will stop this from happening in the 
future.  Groups, such as the Association of Consulting Engineers Australia, were absolutely bereft that no action 
was taken under the previous Government.  That group supported the security of payments task force and this 
legislation, and has urged the Parliament of Western Australia to hurry up and pass it.  We are again wasting 
time. We could have got it done by 7.00 pm.   

Mr B.J. Grylls:  Sit down and we will get to it.   

Mr J.N. HYDE:  When I have a cast-iron guarantee that the National and Liberal Parties and the five 
Independents, who again are not in the House, will pass the legislation by seven o’clock, I will be happy to sit 
down.  If the member for Merredin could do that deal with the Leader of the House, I would be more than happy 
to go through the third reading of that Bill.  Again, we need to show some concern for all the subcontractors and 
families that have been ripped off in this industry.   

Anecdotal evidence has been put forward by some members.  As somebody on this side of the House who has 
been much involved with the construction industry, I can say that only the day before Consolidated 
Constructions Pty Ltd went under, a developer in Perth, who had just signed a multimillion dollar contract, rang 
me to say that he had given it to BGC.  The choice had been between BGC and Consolidated.  The developer 
said that they went through everything but had not found anything wrong; however, they had a funny feeling that 
Consolidated was in strife.  People in the industry did not have absolute, solid evidence.  Perhaps it was not 
shown to everybody.  They did not have the evidence that this company was going under or was about to go 
under.   
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Mr R.C. Kucera:  Are you aware that a couple of weeks before Consolidated folded, the only organisation that 
attempted to establish the true position was the union that the member for Kingsley was bashing?  They tried to 
run an advert in The West Australian newspaper asking subcontractors to contact them.  The newspaper, for 
whatever reason, refused to run it.  That same advertisement was run by the union on the Sunday in the Sunday 
Times, and got an immediate response.  It was by the same union.  The one organisation that the member for 
Kingsley said was against those people tried to do something about it. 

Several members interjected. 

The ACTING SPEAKER:  Order, members!   

Mr J.N. HYDE:  I thank the member for Yokine; I was not aware of that.  Every member of Parliament receives 
dozens of allegations each week.  Most weeks those dozens of allegations are totally wrong.   
Several members interjected.   
The ACTING SPEAKER:  Order, members! 
Mr J.N. HYDE:  On rare occasions after members have inquired with due diligence into the many dozens of 
allegations they receive each week, they get something; they get the evidence.  I would love to see the evidence 
from anybody in this House who had genuine information that the company was going under. 
Mr R.F. Johnson:  The member for Peel!   

Mr J.N. HYDE:  Who moved this motion today?  The Opposition did.  Its members should show their letters.  
The member for Dawesville spoke about a mate again.  Where is the letter with the evidence? 
Mr M.W. Trenorden interjected. 

The ACTING SPEAKER:  Order, member for Avon! 
Mr J.N. HYDE:  I went to the previous Government and to this Government about a current contractor in 
regional WA.  I have been inundated with complaints from subbies who have said that they were being ripped 
off and have been asked to do a job for half the price in order to get the next job.  As everybody in the industry 
will tell members, the retention funny business is a way of screwing down subbies on prices.  If I get enough 
evidence like that, I write to the minister or the department and seek a meeting to go through it.  I went to the 
Department of Housing and Works at that time with this contractor.  I very soon had a letter from the contractor 
saying how wonderful his company was.  If members have any written allegations to put forward - when I asked 
the member for Dawesville, he said he did not have any written proof - the public servants, the department and, 
ultimately, the minister will take responsibility for looking into the allegations.  If the advice from the public 
service was that the company I am referring to in regional WA had met all its legal obligations, the Government, 
the department and the agency would not be able to interfere.  Members opposite know that, because that is 
correct.   

We should think about the idea that has been mooted that the Department of Housing and Works might have 
considered trying to quarantine the great amount of investment that the Government makes in Western Australia 
by spreading the work among different companies.  We saw the furore from the free trade, capitalist-supporting 
members opposite.  They wanted to capitalise the profits and to make sure that when there were losses, they 
would be socialised.  They wanted to make sure that if BGC was the best and the cheapest, it would get every 
contract in the State.  Clearly, if those contracts had been shared around, Consolidated, as a major contractor, 
would have got more contracts.  The logic of members opposite in trying to blame the unions or the Government 
is totally flawed.  They either want to be in a free market system or are agrarian socialists, like my comrades 
opposite.  Let us get back to the reality of putting in place construction contracts legislation.  Let us admit the 
reality that this inquiry by the Public Accounts Committee will do the job of the federal Government.  The 
Public Accounts Committee will do the spade work to find out how or whether a company that was insolvent 
signed statutory declarations that subbies and others had been paid for products, but had not delivered.   

Mr M.G. House:  Will you take an interjection?   

Mr J.N. HYDE:  Only because the member for Stirling is smiling and because I have been in his electorate 
talking to a number of subbies who had previously been ripped off.   

Mr M.G. House:  I want to know whether the minister will appear before the Public Accounts Committee.  She is 
not in the Chamber and I thought she might have told you she would, given what you have just said.   

Mr J.N. HYDE:  I do not direct any member on parliamentary committees. 
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Mr M.G. House:  It is not a direction.  I thought you might have known. 

Mr J.N. HYDE:  As a member of two parliamentary committees, I know that they are their own creatures and 
will set their own course.   

Mr B.J. Grylls:  Far more diplomatic than the member for Peel!   

Mr M.P. Whitely interjected. 

Mr J.N. HYDE:  We are trying to distract attention from the bad guys in this issue.  The bad guys are a company 
that has gone bust.  That company is insolvent and it has not paid subbies.  It has not paid for washing machines, 
fridges or bricks.  That is the problem.  Why are we trying to divert attention from acknowledging that private 
enterprise does not always work in this industry?  That is why we must bring in this legislation.  Why are we 
trying to divert attention from that by saying that it is the fault of a minister of this or the previous Government, 
when GBC and other companies went under, for not socialising the losses as well as privatising the profits that 
were made by those companies?  I have moved this amendment to ensure that the Public Accounts Committee 
has the full and bipartisan support of this House to do the spade work to find the invoices and the paper trail.  I 
hope it discovers whether any members opposite had knowledge of or bona fide justification for the allegations.  
A number of totally untrue allegations are being aired in the media at the moment on a variety of matters.  If 
some allegations have legs, members should have referred them on.  People working in those companies might 
have known that the company was going under and was taking money, but they did not alert the proper 
authorities to the fact that money was not being used to the pay wages of subbies in Western Australia.  We 
should make sure that the Public Accounts Committee deals with fact and not innuendo.   

I happened to be at school during the term of the Whitlam Government.  In 1975, few Australians voted for the 
Whitlam Government.  As the years go on, everybody I seem to meet voted for the Whitlam Government!  It 
seems that after the event, people have incredible knowledge and foresight about what happened.  No doubt in 
every pub in Perth at the moment people are saying that they knew that Consolidated was going under.   

Mr B.J. Grylls:  You will concede that the member for Peel knew?   

Mr J.N. HYDE:  No evidence was presented.  I am sure that this inquiry will be able to focus on finding out 
whether money that the Government paid was diverted, and will make sure that any possible money will be 
recovered for the families of subbies in WA.   

MR R.F. JOHNSON (Hillarys) [6.27 pm]:  I was not exactly overly tempted to enter into this debate, because I 
have already spoken on the Construction - 

Mr M.G. House:  I have never heard you say that before!   

Mr R.F. JOHNSON:  If nothing else, I am consistent!  I have never heard as much claptrap in all my life as I 
have just heard from the member for Perth.  It is important that members tell the truth when they come into this 
place.  Members should not say things that are untrue.  I will correct a couple of things that the member for Perth 
said.  He said that we agreed last week to get this Bill through the House by five o’clock last Wednesday.  We 
did nothing of the sort. 

The ACTING SPEAKER:  Member for Hillarys, we are not talking about a Bill; we are discussing private 
members’ business.   

Mr R.F. JOHNSON:  The member for Perth was talking about the Bill and I am responding to what he said.   

Mr J.N. Hyde:  Check Hansard.  In the second reading debate on the Bill you promised that it would be passed 
by 5.00 pm.   

Mr R.F. JOHNSON:  No, I did not. 

Mr J.N. Hyde:  I will show you in Hansard. 

Mr R.F. JOHNSON:  No, I did not.  I said that we would certainly like to.  We had no problem with that.  
However, the Government really wanted us to get through the Bill.  I reminded the member for Perth that, 
unfortunately, that could not be done because we had not yet gone through the consideration in detail stage or the 
third reading speeches.  There is a good chance that we may want to amend the Bill during the consideration in 
detail stage.   

Mr J.N. Hyde:  You were talking about the Bill on the ABC.   

Mr R.F. JOHNSON:  No. 
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Mr J.N. Hyde:  You got distracted.   

Mr R.F. JOHNSON:  That is not true.  The member for Perth spoke about the fact that before the Government 
paid these main contractors for government contracts, they had signed statutory declarations that their 
subcontractors had been paid.   

Mr J.N. Hyde:  Not the Government.  Any agency. 

Mr R.F. JOHNSON:  That is the Government.  When I talk about the Government, I am talking about Main 
Roads, housing and works - any government department or agency.   

Mr J.N. Hyde:  But not the Labor Party.  The Labor Party is not part of government. 

Mr R.F. JOHNSON:  I am not saying the Labor Party!  For goodness sake!  I am saying the Government of the 
day. 

Mr J.N. Hyde:  That is right.  The Labor Party is different from a government instrumentality.   

Mr R.F. JOHNSON:  The Labor Party is very different from many things!  What the member for Perth said is 
true.  When I was the Minister for Works and Services, after a government contract had been let, and before a 
main contractor would be paid, he had to sign a statutory declaration that he had paid his subcontractors for 
certain work.  That is also the case at the moment, I hope,  

Mr J.N. Hyde:  Yes.   

Mr R.F. JOHNSON:  Okay.  The question that I asked the member for Perth, by way of interjection with regard 
to Geraldton Building Co, was when were those statutory declarations signed, and when was that company paid. 

Mr J.N. Hyde:  They are not paid until they have signed the statutory declaration.   

Mr R.F. JOHNSON:  I know.  On what date did it sign the statutory declaration and was paid by the 
Government?  The member’s task force got that information.  It is a simple question.  What was it? 

Mr J.N. Hyde:  There are so many of them.   

Mr R.F. JOHNSON:  I am talking about Geraldton Building Co.  That is the one the member brought up in his 
speech.   

Mr J.N. Hyde:  A number of companies throughout Western Australia are affected by GBC.  

Mr R.F. JOHNSON:  The member referred to statutory declarations that were signed by Geraldton Building Co -   

Mr J.N. Hyde:  I see what you are getting at.  It was before you were a minister, so it was not your fault.  Do not 
worry.  It must have been a previous minister.   

Mr R.F. JOHNSON:  I thought it happened after I was a minister.  I thought it happened also under your 
Government. 

Mr J.N. Hyde:  I am sure it did, very early.   

Mr R.F. JOHNSON:  I know it did.  It did not go belly-up when we were in government.  However, under this 
Government it did.   

Mr J.N. Hyde:  They signed statutory declarations under your Government.   

Mr R.F. JOHNSON:  With regard to the statutory declarations that were signed under the member’s 
Government, what action has been taken against people who have signed statutory declarations knowing that 
they are false?  

Mr J.N. Hyde:  As a member of Parliament, I have referred a number of statutory declarations to the Police 
Service of Western Australia.  I would like to know how many Liberal members have done that.   

Mr R.F. JOHNSON:  In relation to building contracts?   

Mr J.N. Hyde:  In relation to contracts signed in regional Western Australia.   

Mr R.F. JOHNSON:  Construction contracts?   

Mr J.N. Hyde:  Clearly that is where a statutory declaration is signed.   

Mr R.F. JOHNSON:  I do not know.  The member may be trying to be clever in what he is telling us and be 
talking about some statutory declarations for something else.  I am talking about construction contracts.   



Extract from Hansard 
[ASSEMBLY - Wednesday, 31 March 2004] 

 p1395b-1424a 
Mr Brendon Grylls; Ms Alannah MacTiernan; Mr Max Trenorden; Mr Rob Johnson; Mr Bob Kucera; Deputy 
Speaker; Mrs Cheryl Edwardes; Acting Speaker; The Acting Speaker (mr A.P. O’gorman); Ms Katie Hodson-
Thomas; Mr Arthur Marshall; Mr John Hyde; The Acting Speaker (mr A.J. Dean); Mr John Kobelke; Mr Ross 

Ainsworth 

 [30] 

Mr J.N. Hyde:  That is right.  I am sure the files will be there. 

Mr R.F. JOHNSON:  I am talking about contracts that the member’s task force was dealing with.  The member is 
saying that he has supplied to the Police Service those statutory declarations with a covering letter saying that -   

Mr J.N. Hyde:  From a constituent, who provided me with a statutory declaration.  That was referred to the 
ministry under, I believe, your Government as well as ours, and it was sent on to the Police Service.  Clearly, our 
investigations showed, with advice from the police, that the federal legislation needs to be changed, which the 
Howard Government has recognised, so that action can be taken.   

Mr R.F. JOHNSON:  I am sorry.  It is a criminal offence in this State to sign a statutory declaration knowing that 
it is false.   

Mr J.N. Hyde:  Correct.   

Mr R.F. JOHNSON:  It has nothing to do with the federal Government.   

Mr J.N. Hyde:  Yes, it has. 

Mr R.F. JOHNSON:  No, it has not.  Compensation for a company that goes belly-up may be, but to sign a 
statutory declaration knowing that it is false is an offence under the Criminal Code in this State. 

Mr J.N. Hyde:  How many prosecutions were there under your Government?  

Mr R.F. JOHNSON:  I think the member is being a bit economical with the truth in what he is telling us.  I want 
to clarify the matter.  The member for Perth has sent to the Police Service of Western Australia statutory 
declarations that were signed falsely, because they purported to be the truth but were not. 

Mr J.N. Hyde interjected. 

Mr R.F. JOHNSON:  I do not care who the allegation was from.  It does not matter.  If a statutory declaration is 
false, that is a criminal offence.  I am trying to establish whether the member for Perth sent to the Police Service, 
as he said he did, statutory declarations with regard to building contracts that were signed by main contractors 
saying that they had paid their subcontractors when in fact they had not.   

Mr J.N. Hyde:  As I said about five minutes ago -  I think I have said it twice - yes, with one of the complaints 
that went to me, I had sent the file, and I had an interview, I think before your time as minister, but also when we 
were in government - it was a hang-over issue - and that file was passed on to the police as well.  What I want to 
know is, when you were the minister, how many statutory declarations did you refer?   

Mr R.F. JOHNSON:  Now the member for Perth is changing his story.  He is trying to turn it back and ask me 
questions.  The member for Perth gave the clear impression - in fact, it was more than just an impression - that 
since he has been in government, he has sent to the Police Service statutory declarations that were false. 

Mr R.C. Kucera interjected. 

Mr R.F. JOHNSON:  He is changing it now.  He has just said he did it when he was in opposition.  He is 
changing his story all the time.  Since the member for Perth has been in government, has he sent to the Police 
Service statutory declarations that were false with regard to contractors?  

Mr J.N. Hyde:  Look, will you just take an interjection -   

Mr R.F. JOHNSON:  I always take interjections.  The member for Perth knows that.   

Mr J.N. Hyde:  On four occasions I have explained to the member for Perth what happened.  An allegation has 
come to me.  I have not made a judgment about whether it is false or true.  Of the dozens of allegations that I get, 
and of the dozens that you probably get every week, occasionally something bothers you in the back of your 
mind and you take it further.  If you were a mayor in local government, you might have gone to the ACC.  If it 
was a contract under your Government, or under our Government, you would have gone to the minister, and to 
the department, with that file.  If you had received a response and you were still worried, you would do as I did 
on this one occasion when I had copies of statutory declarations that had been signed, and ask that that file and 
the allegations be sent to the Police Service.   

Mr R.F. JOHNSON:  When you were a mayor or a member of Parliament?   

Mr J.N. Hyde:  When I was a member of Parliament. 
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Mr R.F. JOHNSON:  That is all I want to know, because the member keeps talking about when he was a mayor 
and when -  

Mr J.N. Hyde:  I did some when I was a mayor as well. 

Mr R.F. JOHNSON:  That is fine.  I want to know what the member has done since he has been in government.  
We have established that.   

Mr J.N. Hyde:  Tell us the number.  When you were the Minister for Works and Services, how many falsely 
signed statutory declarations did you refer to the police?   

Mr R.F. JOHNSON:  I am not aware of any, other than towards the very end of my time, and they were in 
relation to some work that went on in Albany.  It was the school that the member for Albany was talking about 
today.  
Mr J.N. Hyde:  What was the name of the company?   

Mr R.F. JOHNSON:  I honestly cannot remember.   

Mr J.N. Hyde:  I think it was the same company.   
Mr R.F. JOHNSON:  I honestly cannot remember.  It is going back about four years now.   
Ms A.J. MacTiernan:  It was actually three years.   

Mr R.F. JOHNSON:  Just over three years.  I cannot remember, but it was a company that went belly-up in 
Albany.  It was literally just prior to the state election.  I was very concerned for those subcontractors.   

Mr R.C. Kucera:  What about since you have been in opposition?   

Mr R.F. JOHNSON:  I will take sensible interjections, but we do not get them from the minister.  I will take 
them from other people, but not the minister.  The minister never takes an interjection, so he should not try to 
make one.  I was impressed by what the Minister for Planning and Infrastructure said in what I believe is her 
genuine concern for those people who have lost money through the collapse of Consolidated Constructions.  The 
minister said that she is looking to see whether there is any way in which she can quarantine these people and 
give them some other work that needs to be done up there, without going through the normal tender process.  I 
can tell the minister that I had the same concerns and thoughts when I was the Minister for Works and Services, 
and I wanted to do the same sort of thing for those subcontractors in Albany, because I felt for those people.  
However, the information that I was given was that under the State Supply Commission guidelines, we could not 
do that.  The State and state agencies have a duty to try to get the best price possible on behalf of the people of 
Western Australia.  That is a very strong guideline.  I suggest it is more than a guideline.  The State Supply 
Commission is the overarching body for all contracts and purchasing by the Western Australian Government 
through its various departments.  I do not have a problem with that.  The State Supply Commission is a great 
authority to have as a watchman, if we like, to ensure that things are done properly.  I do not have a problem 
with that at all.  I was very impressed with that. 
Ms A.J. MacTiernan:  I make the point that we routinely make exemptions; for example, we have regional and 
local content reference clauses. 

Mr R.F. JOHNSON:  That is the Buy Local policy.  That is the one I introduced. 
Ms A.J. MacTiernan:  That is right.  If a person looks at it, it is a variation on the theme that we always go for 
value for money because we take into account broader considerations. 
Mr R.F. JOHNSON:  I am glad that the minister brought that up.  The Buy Local policy takes into account those 
considerations.  The Buy Local policy, which I introduced as Minister for Works and Services, was to help 
businesses, small businesses in particular, in regional and rural Western Australia. 
Mr R.C. Kucera interjected. 

Mr R.F. JOHNSON:  I am not taking interjections from the minister because he never has anything worthwhile 
to say.  He should just sit there or go and get a hamburger or do whatever he likes.  He should not interject on 
me. 
Mr R.C. Kucera:  Why did you not do something for the people of Albany? 
The ACTING SPEAKER (Mr A.J. Dean):  Order, members! 
Mr R.C. Kucera:  When you were in charge of multicultural affairs you did nothing. 
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Mr R.F. JOHNSON:  That is great coming from a copper who did nothing when a man was being stripped and 
beaten in his police station - he was the officer in charge! 
Mr R.C. Kucera interjected. 
The ACTING SPEAKER:  Order, members!  This is what happens when members do not speak to the Chair.  I 
ask the member for Hillarys to speak to me as the Chair. 
Mr R.F. JOHNSON:  I would love to speak to Mr Acting Speaker but if an insult is thrown at me, it is only 
human nature that I have to retaliate and put the truth before the members of this House. 
The whole purpose of the Buy Local policy was to try to help small business people in regional and rural 
Western Australia.  For instance, people in Bunbury.  Small businesses have benefited from the Buy Local 
policy.  The policy is still there and I hope it is still working.  I hope that this Government does not just ignore it 
because it helped a lot of small business people.  The Buy Local policy will help those subcontractors whom the 
minister was talking about earlier if the work is tendered against a company that is not based in the area. 

Mr R.C. Kucera:  You did not help the people in Albany. 

Mr R.F. JOHNSON:  Mr Acting Speaker, there is some verbal diarrhoea going on around this House, but I do 
not know where it is coming from. 

The point I am trying to make is that I do not think the minister will be able to do exactly what she said she 
wants to do.  I would not have a problem if she were able to do it because I support the theme of helping the 
people who are badly done by.  Of course, we cannot give them back the money because the money has already 
gone to Consolidated Constructions.  However, we can try to help them with a contract to make up for some of 
the loss.  It will never make up for all of the loss, at least not for years.  It must be done through State Supply 
Commission guidelines, which are there to ensure that the people of Western Australia do not pay over the top 
for work that is being done.  As I said, the Buy Local policy can be brought in.  That will give them a 10 per cent 
edge over any subcontractors from Perth who might want to do the work.  Those subcontractors would not 
qualify under the Buy Local policy concerning local content and labour.  That is a possibility and I hope it will 
happen.   

It is a pity the minister is not here.  I found Main Roads a bit of a problem at times when I was the Minister for 
Works and Services.  I think it was given too much delegated authority.  It seemed to be different from most of 
the other government agencies.  I have always said that all the agencies should be treated the same.  In the 15 
months that I was minister, I was not always happy with some of the things it did.  From time to time I 
questioned whether it should be brought under the constraints of the State Supply Commission. 

Mr R.C. Kucera:  Were you as incompetent then as when you were the multiculturalism minister? 

Mr R.F. JOHNSON:  Talk about incompetence!  The minister is the most incompetent person I know of.  He was 
an incompetent copper and he is an incompetent member of Parliament.  He is even worse than that as a 
minister.  He is a disgrace.  What do they say about quokkas on the island?  It is more appropriate to certain 
ministers than quokkas.   

Mr R.C. Kucera:  Through your incompetence you let the people of Albany down. 

Mr R.F. JOHNSON:  The minister has let a lot of people down. 

The ACTING SPEAKER:  Order, members!  It has been a very long day and we are a quarter of an hour away 
from freedom. 

Mr R.F. JOHNSON:  I thank Mr Acting Speaker for his protection.  I appreciate it because I am being 
threatened, particularly from a certain quarter over there. 
Mr R.C. Kucera:  You let the people of Albany down by not using the very policy that you brought in. 
Mr R.F. JOHNSON:  As usual, the interjector does not have a clue what he is talking about.  He just wants to 
insult me, which is fine.  It is water off a duck’s back to me.  If it came from someone I respected, it would 
count.  However, it does not, so I do not give one hoot what he says. 
Mr R.C. Kucera interjected. 

Mr R.F. JOHNSON:  Mr Acting Speaker, there is an interjection.  Please deal with it as he is taking no notice.   
The ACTING SPEAKER:  Order, minister! 
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Mr R.F. JOHNSON:  We support the legislation because the first task force started when I was a minister.  It was 
to address some of the issues we are debating today.  As such, it would not have to go to the Public Accounts 
Committee if the legislation had been brought in one or two years ago.  I do not criticise the Government for 
starting its own task force.  A lot of the information was already there from the previous task force.  As I said 
before, we were ready to run with draft legislation about nine months after the last election.  We would have 
done that.  The problem that the subcontractors face today in Western Australia - some have lost hundreds of 
thousands of dollars because of Consolidated Constructions - is that some of the blame must lay at the feet of 
this Government.  The Government has taken three years to bring in the legislation when it could have been 
brought in at least one year ago, even allowing for a bit of incompetence or rewriting of the legislation.  It 
certainly should have been brought in at least 12 months ago.  I suggest it could have been brought in 18 months 
ago.  However, that did not happen.  The Government has only now brought it in.  Why has it been brought in?  
Because there are problems and a lot of people are suffering.  I did not have any information about Consolidated 
Constructions until I heard from the member for Peel last week in Albany.  He let the House know of the 
perilous state of the company’s finances of two years ago.  He is a good friend of the Minister for Planning and 
Infrastructure.  It is a derogation of duty on his behalf to have not told the Minister for Planning and 
Infrastructure and the Minister for Housing and Works that the company was in serious financial trouble.  He 
was aware of it two years ago. 
I will touch on one more point, which is about competition.  The member for Perth went on about all sorts of 
things.  It was the biggest load of claptrap that I have ever heard.  He and his minister in the other place would 
have been quite happy to have completely excluded BGC from any contracts at all. 

MR R.A. AINSWORTH (Roe) [6.48 pm]:  The suggestion in the amendment to the motion that we welcome a 
Public Accounts Committee inquiry into the contracts entered into by Consolidated Constructions is an 
interesting one because it opens up the possibility for areas of inquiry that the PAC might indulge in.  One would 
need to look at the quality of the advice that was apparently given to Main Roads and the Government, which 
was tabled by the minister earlier.  The document shows that the company was declining in terms of its equity by 
21 per cent in 12 months.  Given that was the case, and that the document was nearly 12 months old at the time it 
was used as proof that the company was still a good company to do business with, it would call into question the 
quality of the advice given to Main Roads.   

When one considers that the Minister for Planning and Infrastructure said that of all the companies that were 
considered for these contracts, Consolidated Constructions appeared to be the safest company on a comparative 
basis, I must ask myself: what is the status of the other companies that are still trading and why have they all not 
gone broke?  If Consolidated Constructions was the safest company, those other companies should be in a worse 
situation than Consolidated Constructions is in, as it is now in liquidation.  I suggest that a very pertinent area of 
inquiry for the Public Accounts Committee is the method of assessing the creditworthiness or value of 
companies as companies with which the Government and its instrumentalities should do business.  Secondly, the 
Government should examine closely the advice it received, which was clearly wrong.  I do not believe the 
minister read this document until today.  I believe she signed off on contracts without looking at them with a 
company that was in serious decline.  According to this document dated 24 April 2003, the working capital ratio 
of the company was very low and declining and it had lost 21 per cent equity in the previous 12 months.  This 
document would have raised alarm bells for anyone who read it.  If that was the company’s position on 30 June 
2002, most people would want to know what its position was on 24 April 2003, which is near enough to 12 
months later; whether it had suffered a further decline of 21 per cent; whether its capital position was still 
declining; and, if so, why the heck the Government was given advice that the company was okay.  Quite frankly, 
those are questions I would have asked if I had been the minister.  Clearly, that did not happen and that is 
something that the Public Accounts Committee should examine very closely. 

Amendment put and passed. 

Motion, as Amended 

Question (motion, as amended) put and passed. 

House adjourned at 6.52 pm 

__________ 
 


